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Manager's Investment Report

empty

Investment Objective and Policy
With effect from 6 June 2017, the Trust’s Investment Objective and Policy has changed 
(please see Significant Changes section on page 13).

Prior to 6 June 2017
The investment objective is to provide long-term capital growth.  

The Trust aims to invest in a wide range of  Collective Investment Schemes including 
unregulated Collective Investment Schemes and will pursue an active asset allocation 
policy across all countries, currencies and sector representations. 

The Trust may also invest directly in transferable securities, money market instruments, 
derivatives and forward transactions, near cash, cash and deposits.

From 6 June 2017
The investment objective is to provide long-term capital growth.

The Trust aims to invest in a wide range of  Collective Investment Schemes including 
unregulated Collective Investment Schemes, and will pursue an active asset allocation 
policy across all countries, currencies and sector representations. The Collective 
Investment Schemes that the Trust invests in may be actively or passively managed and 
may include the Collective Investment Schemes of  the Manager.

The Trust may also invest directly in transferable securities, money market instruments, 
near cash, cash and deposits. The Trust will use derivatives for efficient portfolio 
management purposes only.

Manager's Investment Report
During the period under review, the bid price of  the Trust’s R-Class accumulation units 
rose by 4.56% compared to the IA Flexible Investment sector average return, on a Total 
Return basis, of  4.61%. (Source: Lipper, using selling prices, net income reinvested, in 
Sterling terms, no initial charge).

Past performance is not a guide to future performance. 

The value of investments and any income from them may go down as well as 
up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Market/Economic Review
Politics dominated the headlines during the review period, starting with the official 
inauguration of  President Trump in the US, to Dutch voters rejecting right-wing 
populism by voting centre-right Mark Rutte’s VVD Party to be victorious in the 
Netherlands, to business friendly Emmanuel Macron defeating the right wing Marine 
Le Pen in the French presidential election, and, here in the UK, Theresa May’s gamble 
failing to pay off  when her decision to call a snap general election resulted in a hung 
parliament.  Against this backdrop, these six months were characterised in particular 
by historically low levels of  volatility, and where positive economic data helped 
global equity markets move higher, with the MSCI World Index (in Sterling terms) 
outperforming cash and government bonds. In this environment, Emerging Markets 
outperformed Developed markets, aided by a cyclical upturn in the Chinese economy. 

Within commodities, WTI Oil was a key underperformer over the review period, falling 
11.1% over the six months on the back of  the higher inventory data; US production 
picking up faster than expected and the market questioning the effectiveness of  the 
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Manager's Investment Report continued

major producer supply curb. Policy tightening in the US kept the pressure up on Gold, 
which rose by 2.6% over the period to end at $1,228.7/oz.

Trust Review
The Trust marginally lagged its peer-group over the review period. In terms of  fund 
selection, the two key performers were Old Mutual UK Mid Cap and BlackRock 
European Dynamic, although these gains were offset somewhat by the holdings in 
Schroder Recovery, Old Mutual UK Alpha, JO Hambro Capital Management Japan 
and Stewart Investors Asia Pacific Leaders. With regards to asset allocation, the 
Trust benefitted from its overweight position in Asia ex Japan equities, although the 
underweight position in European equities detracted from relative performance.

Portfolio activity was minimal during the review period. We took a new position in a 
European Utilities ETF, in order to provide some exposure to an inflation-protected 
cashflow, and also re-invested in Goldman Sachs India Equity; a fund which we have 
held in the past.

Outlook
The core investment views of  the Asset Allocation team have remained largely 
unchanged over the review period. Our New Political Paradigm theme, which is 
recognition that politics now matters enough to have a first order impact on markets, 
continues to be alive and well, with UK politics following the June election looking 
about as polarised as that of  the US. Investors’ obsessions with opinion polls and 
elections is warranted given the surprises over the last thirteen months, and implies that 
political shocks are likely to drive episodes of  volatility going forwards.

We continue to believe that interest rates are likely to be held down by the burden of  
poor demographics and heavy debt burdens, which gives us a bias to hold relatively 
stable, income-generating assets. We also believe that policy divergence between the US 
and the rest of  the developed world is likely to persist.  The Federal Reserve has already 
hiked interest rates four times since tightening began in December 2015, while other 
central banks remain committed to easing, acting as a headwind to both commodities 
and emerging market equities. 

Elsewhere, we continue to remain positive on India, based on the medium-term 
benefits of  reforms. Prime Minister Modi’s continued success in polls and state 
elections provide us with confidence that reform progress will stay broadly on track, 
even if  news flow around new initiatives is likely to slow as we get closer to the next 
general election in 2019. In contrast, we expect growth to slow in China in the second 
half  of  this year, as a lagged impact from the earlier monetary tightening begins to take 
effect. 

Legal & General Investment Management Limited
(Investment Adviser) 
31 July 2017
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Authorised Status
This Trust is an Authorised Unit Trust Scheme as defined in section 243 of  the 
Financial Services and Markets Act 2000 and is a Non-UCITS Retail Scheme within the 
meaning of  the FCA Collective Investment Schemes sourcebook.

Directors’ Statement
We hereby certify that this Manager's Report has been prepared in accordance with the 
requirements of  the FCA Collective Investment Schemes sourcebook.

      
A. J. C. Craven     S. D. Thomas
(Director)     (Director)

      
Legal & General (Unit Trust Managers) Limited
6 September 2017
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Portfolio Statement as at 15 July 2017
All investments are in collective investment schemes unless otherwise stated. The 
percentages in brackets show the equivalent holdings at 15 January 2017.

Holding/ 
Nominal 

Value Investment

Market 
value 

£

% of 
Net 

Assets

Test
Funds investing in overseas shares 
— 61.69% (60.33%) Test Test

12,101,428 Blackrock European Dynamic Fund 
Acc 19,616,415 9.79

78,989 Goldman Sachs India Equity 'I' 1,155,608 0.58
340,270 Guinness Global Energy Fund 'A' 

Acc 1,812,656 0.90
42,100 iShares STOXX Europe 600 Utilities 

UCITS ETF 1,094,012 0.54
6,504,775 J O Hambro Capital Management 

Japan Fund 'A' Inc 15,539,907 7.75
1,341,423 Lazard Global Listed Infrastructure 

Equity Fund 'Stg£ Institutional' Acc 2,409,463 1.20
1,062,243 Lazard Global Listed Infrastructure 

Equity Fund 'US$ Hedged 
Institutional' Acc 2,262,083 1.13

3,013,959 Legal & General Global Real Estate 
Dividend Index Fund 'L' Inc 1,846,050 0.92

10,693,304 Legal & General US Index Trust 'I' Inc 40,655,941 20.29
5,760,862 Man GLG Continental European 

Growth Fund 'CH' Acc 7,258,686 3.62
3,836,974 MI Somerset Global Emerging 

Markets Fund 'B' Acc 10,129,712 5.05
266,711 Nikko AM Japan Focus Fund 'A' Inc 2,859,144 1.43

2,499,872 Stewart Investors Asia Pacific 
Leaders Fund 'B' Acc 17,007,379 8.49

123,647,056 61.69

Funds investing in overseas fixed 
interest securities — 8.29% (8.74%)

3,078,952 Investec Emerging Markets Local 
Currency Debt Fund 'A' Inc 3,146,997 1.57

54,726 JPM Global Corporate Bond Fund 
GBP (hedged) 'C' Inc 3,700,580 1.85

6,211,327 Legal & General Emerging Markets 
Government Bond (US$) Index Fund 
'L' Inc 3,579,588 1.79

293,231 Neuberger Berman Global Bond 
Absolute Return Fund 'I5' Acc 3,020,279 1.51

306,206 Nordea Global High Yield Bond 
Fund HBI GBP Acc 3,153,926 1.57

16,601,370 8.29

Funds investing in UK shares 
— 29.14% (30.52%)

1,480,013 Henderson UK Property PAIF 'I' Acc 1,929,493 0.96
285,033 Invesco Perpetual Income Fund 

Acc 9,881,475 4.93
14,355,326 Old Mutual UK Alpha Fund 'U1' Acc 19,465,822 9.72

2,967,543 Old Mutual UK Mid Cap Fund 'U1' 
Acc 4,809,496 2.40
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Holding/ 
Nominal 

Value Investment

Market 
value 

£

% of 
Net 

Assets

Test
Funds investing in UK shares 
— (cont.) Test Test

33,202,782 Schroder Recovery Fund 'L' Acc 22,292,348 11.13

58,378,634 29.14

Funds investing in UK fixed interest 
securities — 0.93% (0.94%)

1,532,350 Legal & General All Stocks Gilt Index 
Trust 'I' Inc 1,869,467 0.93

Portfolio of investments 200,496,527 100.05

Net other liabilities (90,484) (0.05)

Total net assets £200,406,043 100.00%

Total purchases for the period: £17,179,117.

Total sales for the period: £25,428,241.
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Statement of Total Return
for the period ended 15 July 2017

15/07/17 15/07/16
£ £ £ £

Income

Net capital gains    8,574,294    18,546,524

Revenue    1,380,060    1,857,418

Expenses    (823,903)    (806,658)

Interest payable  
and similar charges    (383)    (5,109)

Net revenue  
before taxation    555,774    1,045,651

Taxation    (541)    –

Net revenue  
after taxation for the period    555,233    1,045,651

Total return  
before distributions    9,129,527    19,592,175

Distributions    (555,679)    (1,027,346)

Change in net assets  
attributable to Unitholders  
from investment activities    £8,573,848    £18,564,829

Statement of Change in Net Assets attributable to  
Unitholders for the period ended 15 July 2017

15/07/17 15/07/16
£ £ £ £

Opening net assets  
attributable to Unitholders     198,433,029    184,933,873

Amounts received on  
issue of units    3,423,693    2,759,655

Amounts paid on  
cancellation of units    (10,063,113)    (15,795,053)

   (6,639,420)    (13,035,398)

Change in net assets  
attributable to Unitholders 
from investment activities    8,573,848    18,564,829

Retained distributions on  
accumulation units    38,586    96,986

Closing net assets  
attributable to Unitholders    £200,406,043    £190,560,290

The difference between the opening net assets and the comparative closing net assets is 
the movement in the second half  of  the year.
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Balance Sheet as at 15 July 2017

15/07/17 15/01/17
£ £

ASSETS

Fixed assets:

Investments    200,496,527    199,481,584

Current assets:

Debtors    638,684    837,505

Cash and bank balances    364,918    804,755

Total assets    201,500,129    201,123,844

LIABILITIES

Creditors:

Bank overdrafts    (17,071)    (517,342)

Distributions payable    (507,812)    (1,557,622)

Other creditors    (569,203)    (615,851)

Total liabilities    (1,094,086)    (2,690,815)

Net assets attributable  
to Unitholders    £200,406,043    £198,433,029
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  1.   Statement of Compliance
The Financial Statements have been prepared in compliance with UK Financial 
Reporting Standard 102 (FRS 102) and in accordance with the Statement of  
Recommended Practice for UK Authorised Funds issued by the Investment 
Association in May 2014 (2014 SORP). 

  2.   Accounting Policies
The accounting policies applied are consistent with the most recent annual 
Financial Statements.

  (a) Basis of Preparation
The Financial Statements have been prepared on a going concern basis, under the 
historical cost convention as modified by the revaluation of  certain financial assets 
and liabilities measured at fair value through profit or loss.
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Trust Information

Net Asset Values and Units in Issue

Class
Net Asset 
Value (£) Units in Issue

Net Asset 
Value per 

Unit (p)
R-Class test
Distribution Units 2,754,655 3,835,533 71.82
Accumulation Units 16,822,145 22,314,701 75.39
F-Class test
Distribution Units 1,328 1,850 71.78
Accumulation Units 10,952 14,522 75.42
I-Class test
Distribution Units 173,317,392 241,477,495 71.77
Accumulation Units 7,499,571 9,763,473 76.81

Past performance is not a guide to future performance.

The price of units and any income from them may go down as well as up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Ongoing Charges Figures

15 Jul 17 15 Jan 17
R-Class test 1.82% 1.82%
F-Class test 1.73% 1.82%
I-Class test 1.43% 1.43%

The Ongoing Charges Figure (OCF) is the ratio of  the Trust's total disclosable costs 
(excluding overdraft interest) and all costs suffered through holdings in underlying 
Collective Investment Schemes, to the average net assets of  the Trust.

The OCF is intended to provide a reliable figure which gives the most accurate measure 
of  what it costs to invest in a trust and is calculated based on the last period's figures.

Distribution Information
R-Class
The distribution payable on 15 September 2017 is 0.0701p per unit for distribution 
units and 0.0752p per unit for accumulation units.

F-Class
The distribution payable on 15 September 2017 is 0.0821p per unit for distribution 
units and 0.0872p per unit for accumulation units.

I-Class
The distribution payable on 15 September 2017 is 0.2091p per unit for distribution 
units and 0.2231p per unit for accumulation units.
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Risk and Reward Profile

1 2 3 4 5 6 7

Lower risk Higher risk

Potentially lower rewards Potentially higher rewards

• This risk and reward profile is based on historical data which may not be a reliable 
indication of  the Trust's risk and reward category in the future.

• The category is based on the rate at which the value of  the Trust has moved up 
and down in the past. 

• This Trust is in category five because it invests, through other funds, in a variety 
of  investments. A mixture of  higher risk investments and lower risk investments 
has a balancing effect. Company shares and sub-investment grade bonds generally 
provide higher rewards and higher risks whereas investment grade bonds and cash 
generally provide lower rewards and lower risks. This Trust has a higher proportion 
of  investments in company shares than other mixed investment funds.

• The Trust's category is not guaranteed to remain the same and may change over 
time.

• Even a trust in the lowest category is not a risk free investment.
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Constitution
Launch date: 25 April 2008

Year end: 15 January

Period end dates for distributions: 15 January, 15 July

Distribution dates: 15 March, 15 September

Minimum initial lump sum 
investment: R-Class £500

F-Class* £500
I-Class £1,000,000

Minimum monthly contributions: R-Class £10
F-Class* £50
I-Class N/A

Valuation point: 12 noon

Fund management fees: R-Class Annual 1.18%
F-Class* Annual 1.03%†
(1.18% prior to 6 June 2017)
I-Class Annual 0.79%

Initial charges: R-Class Nil†
F-Class* Nil
I-Class Nil

* F-Class units are only available to:

(i) investors who have received advice from authorised intermediaries and platforms 
in relation to their investment in units in the Trust and

(ii) authorised intermediaries or distributers who the Manager reasonably considers 
will adequately bear the costs of  marketing to and acquiring investors at no or 
limited cost to the Manager, and to whom the Manager has confirmed that such 
distributer or investor meets the criteria for investment in such units.

† With effect from 6 June 2017 - See Significant Changes on page 13.

Pricing and Dealing
The prices are published on the internet at 
www.legalandgeneral.com/investments/fund-information/daily-fund-prices 
immediately after they become available.

Dealing in units takes place on a forward pricing basis, from 8:30am to 6:00pm, Monday 
to Friday.

Buying and Selling Units
Units may be bought on any business day from the Manager or through a financial 
adviser by completing an application form or on the internet at 
www.legalandgeneral.com. Units may normally be sold back to the Manager on any 
business day at the bid price calculated at the following valuation point.

ISA Status 
This Trust may be held within this tax advantaged savings arrangement. The favourable 
tax treatment of  ISAs may not be maintained. For full written information, please 
contact your usual financial adviser or ring 0370 050 0955.

Call charges will vary. We may record and monitor calls.
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Prospectus and Manager’s Reports
The Manager will send to all persons on the Unitholder Register annual and interim 
short form reports. 

Copies of  the Prospectus and the most recent annual or interim reports are available 
free of  charge by telephoning 0370 050 0955 or by writing to the Manager.

Do you have difficulty in reading information in print because of  a disability? If  so, we 
can help. We are able to produce information for our clients in large print and braille. If  
you would like to discuss your particular requirements, please contact us on
0370 050 0955.

Call charges will vary. We may record and monitor calls.

Dual Pricing Arrangement
The Manager’s fixed dual pricing arrangement has a set spread to account for the costs 
of  transacting in a particular Trust. Where the Manager operates a box through which 
unit subscriptions and unit redemptions are netted into a single trade instruction to the 
Trustee, the netting reduces the actual transaction costs and this generates a revenue to 
the Manager. The revenue generated from this activity is calculated on a monthly basis 
and returned to the Trust in the form of  a payment from the Manager. This provides 
an enhanced return to the Trust, though the size of  any return will be dependent on the 
size of  subscriptions and redemptions. 

Significant Changes 
Change to Investment Policy
As disclosed on page 2, the Trust changed its investment policy on 6 June 2017.

Change of FMF for F-Class 
With effect from 6 June 2017, the Fund Management Fee (FMF) has been reduced for 
the F-Class from 1.18% to 1.03%. 

Removal of Performance Fee
Prior to this change, a performance fee applied to R-Class only, however, this 
performance fee will no longer apply from 6 June 2017. The performance fee was an 
additional charge payable form the property of  the Trust, if  the Trust met specific 
performance targets. The removal of  this fee will simplify our charges.

Removal of the Initial Charge for R-Class
With effect from 6 June 2017, the initial charge for R-Class units has been removed. 
Prior to this change, the initial charge was 5%. The removal of  the initial charge 
will provide better value for investors, as there is no longer a cost of  setting up the 
investment.

Removal of Initial Commission 
With effect from 6 June 2017, initial commission will no longer be paid on the Trust. 
The initial commission was intended to reflect the costs incurred by the product 
provider and the intermediary for setting up and selling the business, however, 
Legal & General no longer consider it appropriate to continue to pay commission on 
such transactions.
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Authorised Fund Manager
Legal & General (Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
Telephone: 0370 050 3350
Authorised and regulated by the Financial Conduct Authority

Directors of the Manager
R. M. Bartley
A. J. C. Craven
S. Hynes 
H. Solomon
S. D. Thomas
L. W. Toms
A. R. Toutounchi*
M. J. Zinkula

*Non-executive Director

Secretary
J. McCarthy 

Registrar
Legal & General (Unit Trust Managers) Limited
P.O. Box 6080,
Wolverhampton WV1 9RB
Authorised and regulated by the Financial Conduct Authority

Dealing: 0370 050 0956
Enquiries: 0370 050 0955
Registration: 0370 050 0955
Call charges will vary. We may record and monitor calls.

Trustee 
Northern Trust Global Services Limited
Trustee and Depositary Services
50 Bank Street,
Canary Wharf,
London E14 5NT

Authorised by the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority 

Independent Auditors
PricewaterhouseCoopers LLP 
7 More London Riverside 
London SE1 2RT 

Investment Adviser
Legal & General Investment Management Limited
One Coleman Street,
London EC2R 5AA
Authorised and regulated by the Financial Conduct Authority
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