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Investment Objective and Policy 
The investment objective of this Trust is to provide a combination 
of income and long-term growth. 

The Manager will seek to achieve this objective by investing 
(directly or indirectly through Collective Investment Schemes) in a 
diversified portfolio of bonds and equities, as well as such other 
assets as may be permitted (from time to time) for investment by 
this type of Trust. 

The Manager will aim to identify a combination of investments that 
are expected to produce income, together with some potential for 
capital growth. Investments may be selected from any geographical 
area or economic sector. The Manager may invest in other 
Collective Investment Schemes, including those managed by 
companies in the Legal & General Group. 

Risk Profile 
Credit Risk 
This Trust holds investments in Collective Investment Schemes 
which directly invest in financial securities such as bonds. With 
these investments, there is a risk of suffering loss due to a party not 
meeting its financial obligations. 

Market Risk 
Market risk arises mainly from uncertainty about future prices. It 
represents the potential loss the Fund may suffer through holding 
market positions in the face of market movements. The Manager 
adheres to the investment guidelines and in this way, monitors and 
controls the exposure to risk from any type of security, sector or 
issuer. 

Interest Rate Risk 
This Trust holds investments in interest distributing Funds. The 
performance of the Trust may therefore be affected by changes in 
interest rates, through its holdings in these schemes.  

Currency Risk 
This Trust holds investments in overseas financial securities. 
It also invests in Collective Investment Schemes that hold 
investments in overseas financial securities.  The performance of 
the Trust may therefore be affected by changes in exchange rates. 
This risk may be managed by the use of forward currency contracts, 
which aim to manage the effect of changing exchange rates. 
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Trust Facts 
Period End Dates for Distributions: 14 Apr, 14 Oct 

Distribution Dates: 14 Jun, 14 Dec 

Ongoing Charges Figures: 14 Apr 17 14 Oct 16 

R-Class 1.49% 1.47% 
I-Class 0.70% 0.68% 
F-Class 0.99% 0.97% 

The Ongoing Charges Figure (OCF) is the ratio of the Trust’s total 
discloseable costs (excluding overdraft interest) and all costs 
suffered through holdings in underlying Collective Investment 
Schemes, to the average net assets of the Trust. 

The OCF is intended to provide a reliable figure which gives the 
most accurate measure of what it costs to invest in a trust and is 
calculated based on the last period’s figures. 

Risk and Reward Profile 

 Lower risk Higher risk 

 Potentially lower rewards Potentially higher rewards 

 

 

• This risk and reward profile is based on historical data which 
may not be a reliable indication of the Trust’s risk and reward 
category in the future.  

• The category is based on the rate at which the value of the 
Trust has moved up and down in the past.  

• This Trust is in category four because it invests, sometimes 
through other funds, in a variety of investments. A mixture of 
higher risk investments and lower risk investments has a 
balancing effect. The result is that this Trust is lower risk than 
one investing only in company shares and higher risk than one 
investing only in investment grade bonds.  

• The Trust’s category is not guaranteed to remain the same and 
may change over time.  

• Even a trust in the lowest category is not a risk free investment. 
  

1 2 3 4 5 6 7 
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Distribution Information 
R-Class 
The distribution payable on 14 June 2017 is 0.9741p per unit for 
distribution units and 1.5139p per unit for accumulation units. 

I-Class 
The distribution payable on 14 June 2017 is 1.1161p per unit for 
distribution units and 1.7593p per unit for accumulation units. 

F-Class 
The distribution payable on 14 June 2017 is 1.0686p per unit for 
distribution units and 1.6698p per unit for accumulation units. 

Net Asset Values and Units in Issue 

   Net Asset 
 Net Asset  Value per  
Class Value (£) Units in Issue Unit (p)  

R-Class 
Distribution Units 6,236,342 10,555,140 59.08 
Accumulation Units 15,227,606 16,338,252 93.20 

I-Class 
Distribution Units 11,547,674 19,069,404 60.56 
Accumulation Units 38,006,390 39,136,024 97.11 

F-Class 
Distribution Units 86,345 143,379 60.22 
Accumulation Units 422,509 440,722 95.87 

Past performance is not a guide to future performance. 
The price of units and any income from them may go down as 
well as up.  
Exchange rate changes may cause the value of any overseas 
investments to rise or fall. 
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Portfolio Information 
The top 10 holdings and their associated weighting at the current 
period end and preceding year end were: 

 Top 10 Holdings at  Top 10 Holdings at 
 14 April 2017 14 October 2016 

 Percentage of   Percentage of 
Holding Net Asset Value Holding Net Asset Value 

 
 
 
 
 
 
 
 

  

UK Gilt 5% 07/03/2025 12.99% 
Legal & General  
High Income Trust  
R-Class 12.17% 
Legal & General  
Dynamic Bond Trust  
L-Class 9.24% 
 
Legal & General  
Sterling Income Fund  
I-Class 5.96% 
Legal & General  
Managed Monthly  
Income Trust R-Class 5.39% 
Legal & General Short  
Dated Sterling  
Corporate Bond  
Index Fund I-Class 5.04% 
Legal & General  
Fixed Interest Trust  
R-Class 4.85% 
Legal & General  
Global Inflation Linked  
Bond Index Fund  
L-Class 3.42% 
 
AstraZeneca 2.19% 
Imperial Brands  2.05% 

 

UK Gilt 5% 07/03/2025 12.89% 
Legal & General  
High Income Trust  
R-Class 9.90% 
Legal & General  
Dynamic Bond Trust  
L-Class 8.81% 
Legal & General Short 
Dated Sterling  
Corporate Bond  
Index Fund I-Class 7.41% 
Legal & General  
Sterling Income Fund  
I-Class 5.95% 
 
Legal & General  
Managed Monthly  
Income Trust R-Class 5.41% 
Legal & General  
Fixed Interest Trust  
R-Class 4.86% 
Legal & General  
Global Inflation Linked  
Bond Index Fund  
L-Class 3.36% 
British American  
Tobacco  2.14% 
BP 1.95% 



 

5 

Trust Holdings as at 14 April 2017 

 
Trust Holdings as at 14 October 2016 

 

 *Includes holdings in Legal & General Collective Investment Schemes 
representing 46% of the Net Assets of the Trust at 14 April 2017(47% at  
14 October 2016). 
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Manager’s Investment Report  
During the period under review, the bid price of the Trust’s  
R-Class distribution units rose by 2.25%. 
Past performance is not a guide to future performance. 
The value of investments and any income from them may go 
down as well as up. 
Exchange rate changes may cause the value of any overseas 
investments to rise or fall. 

Market/Economic Review  
The UK economy continues to show remarkable resilience post the 
Brexit referendum, as unemployment keeps on falling and leading 
indicators (both services and manufacturing PMIs) point towards 
expanding economic activity. The improvement in economic 
indicators and growing optimism amongst investors for better 
prospects in 2017 formed an equity friendly environment over the 
review period.  

FTSE 100, the large cap UK Index moved to new all-time highs 
during the review period and ended the first quarter of 2017 close 
to these levels. The mid-cap and small cap UK Equity Indices 
performed even better than FTSE 100, as these indices are more 
domestically oriented and benefited more from the robust UK 
economic growth data. With bonds performing well, equity sectors 
that exhibit bond like characteristics such as consumer staples, 
telecommunications and utilities generally fared well, while energy 
and mining stocks lagged on the back of lower commodity prices. 

Sterling-denominated corporate bonds have received a boost from 
the Bank of England’s decision to include high-quality credit in its 
Quantitative Easing programme. Furthermore, the impact of  
better-than-expected UK economic growth has been partially offset 
by the rise of UK headline inflation, leaving the UK gilts with small 
gains. 

Finally, Sterling was relatively stable over the review period. 
Trust Review  
In equities, over the six month review period, the key contributor 
to returns were our Life Insurance holdings, as their earnings 
forecasts rose. ITV rose strongly as post-Brexit fears over UK 
advertising volumes proved unfounded.  

Similarly housebuilder Taylor Wimpey was strong as the housing 
market was more resilient than expected. In the banks both Lloyds 
and Barclays were strong as investors bet on higher interest rate 
margins for banks. The main detractors from the Trust’s returns 
were BT and a below benchmark position in mining companies. BT 
suffered due to a significant profit warning in January, partly from a 
fraud in Italy.  

Several stocks were sold during the review period. Booker was sold 
when it agreed to be taken over by Tesco. Rightmove, Savills and 
Howden Joinery rose as the housing market performed better than 
expected, and thus were sold to capture profits. We also exited 
insurer Lancashire Holdings, due to competitive pressures over the  



 

7 

Manager’s Investment Report continued 
medium term. New holdings included advertising giant WPP, 
online betting company Playtech, and Tate & Lyle. We believe their 
market positions are better than that which the stock market is 
currently pricing in and as such these holdings may potentially offer 
positive returns in the future. 

Our gilts holdings produced a small positive impact in the Trust’s 
performance. Credit spreads continued to grind tighter. In 
particular, global high yield spreads dropped for their sixth 
consecutive quarter. As a result our Credit positions performed 
well. 
Outlook 
In the short term, Brexit negotiations between the UK and the EU 
could produce volatility in the markets. The final outcome may 
create both risks and opportunities and as such we will be 
monitoring the developments closely.  

When it comes to interest rates, we believe that they will stay low in 
the medium term as elevated debt levels and poor demographics 
call for loose monetary policy. We expect relatively stable, income 
generating assets to perform well in such an environment. 
Furthermore, policy divergence between the USA and the rest of 
the developed world is likely to persist. The Federal Reserve has 
already hiked interest rates three times while other central banks 
remain committed to easing. Against such a backdrop, the US 
Dollar will more likely appreciate relative to other currencies and 
might act as a headwind for commodities.  

Looking ahead to the third quarter and beyond, the political agenda 
is set to dominate. In Europe, the German elections in the autumn 
could prove to be crucial, not only for Germany but for the future 
of the European Union as a whole. In North America, investors 
will be looking for clarity on whether the administration’s talk of 
fiscal stimulus can morph into a tangible policy proposal. Recent 
political events, such as the Brexit referendum and the US 
Presidential elections have produced large information flow. Market 
reactions following these events showed that investors faced 
challenges in interpreting the significance of this news for the asset 
prices. Having this experience, we are better equipped to deal with 
future political events. We aim to tune out unnecessary noise from 
the news and remain focused on managing the risk in the portfolio. 

Legal & General Investment Management Limited 
(Investment Adviser) 
9 May 2017  
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Manager’s Report and Accounts 
Copies of the most recent Interim and Annual Long Form 
Manager’s Reports are available free of charge by telephoning 
0370 050 0955, by writing to the Manager or are available on the 
internet at www.legalandgeneral.com/investments/fund-
information/managers-reports. 

Call charges will vary. We may record and monitor calls. 

EU Savings Directive 
The Trust has been reviewed against the requirements of the 
Directive 2003/48/EC on Taxation of savings in the form of 
interest payments (ESD), following the HM Revenue & 
Customs debt investment reporting guidance notes. 

Under the Directive, information is collected about the payment 
of distributions to residents in certain other countries and is 
reported to HM Revenue & Customs to be exchanged with Tax 
authorities in those countries. 

The Trust falls within the 25% debt investment reporting 
threshold. This means that details of all distributions and 
redemption proceeds paid to non UK investors will be reported 
by Legal & General (Unit Trust Managers) Limited to HM 
Revenue & Customs to be exchanged with the relevant Tax 
authorities. 

Dual Pricing Arrangement 
The Manager’s fixed dual pricing arrangement has a set spread to 
account for the costs of transacting in a particular Trust. Where 
the Manager operates a box through which unit subscriptions 
and unit redemptions are netted into a single trade instruction to 
the Trustee, the netting reduces the actual transaction costs and 
this generates a revenue to the Manager. With effect from  
1 January 2016, the revenue generated from this activity is 
calculated on a monthly basis and returned to the Trust in the 
form of a payment from the manager. This provides an 
enhanced return to the Trust, through the size of any return will 
be dependent on the size of subscriptions and redemptions. 

Significant Changes 
Gross Distribution Payments 
We'd like to make you aware of an HM Revenue & Customs 
ruling which became effective from 6 April 2017. Where interest 
distributions were previously paid net, we are required to start 
paying all interest distributions on a gross basis, starting with the 
June 2017 distribution payment. Prior to 6 April 2017, interest 
distributions were paid to clients after the deduction of 20% 
income tax, unless the client has completed a gross declaration 
form. From 6 April 2017, we will not deduct tax on any interest 
distributions and all payments will be made gross.     

It will become your responsibility to make any declarations to 
HM Revenue & Customs. If you are in any doubt as to your 
taxation position, please consult a professional adviser. 
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Minimum Investment Amounts  
The minimum initial lump sum investment amounts for each 
class are as follows:  

R-Class   £20 
I-Class   £1,000,000 
F-Class   £500 

In addition, monthly contributions can be made into the R-Class 
and F-Class with a minimum amount of £20 and £50 per 
month, respectively. 

F-Class units are only available to: 

i) investors who have received advice from authorised 
intermediaries and platforms in relation to their investment in 
units in the Trust and 

ii) authorised intermediaries or distributers who the Manager 
reasonably considers will adequately bear the costs of 
marketing to and acquiring investors at no or limited cost to 
the Manager, and to whom the Manager has confirmed that 
such distributer or investor meets the criteria for investment 
in such units. 

Other Information 
The information in this report is designed to enable unitholders 
to understand how the Trust has performed during the period 
under review and how it is invested at the period end. Further 
information on the activities and performance of the Trust can 
be obtained by telephoning 0370 050 0955 or by writing to the 
Manager. 

Call charges will vary. We may record and monitor calls. 
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Authorised Fund Manager 
Legal & General (Unit Trust Managers) Limited  
Registered in England and Wales No. 01009418  
Registered office:  
One Coleman Street,  
London EC2R 5AA  
Telephone: 0370 050 3350  
Authorised and regulated by the Financial Conduct Authority 

Call charges will vary. We may record and monitor calls. 

Trustee 
Northern Trust Global Services Limited 
50 Bank Street, 
Canary Wharf, 
London E14 5NT  
Authorised by the Prudential Regulation Authority and regulated 
by the Financial Conduct Authority and the Prudential 
Regulation Authority 

Independent Auditors 
PricewaterhouseCoopers LLP  
7 More London Riverside 
London SE1 2RT 
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Authorised and regulated by the  
Financial Conduct Authority  
Legal & General 
(Unit Trust Managers) Limited 
Registered in England and Wales No. 01009418 
Registered office: 
One Coleman Street, 
London EC2R 5AA 
www.legalandgeneral.com 
DTR0617 


