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Manager's Investment Report

Investment Objective and Policy
In line with the updated rules and guidance for the asset management industry 
published by the Financial Conduct Authority (FCA) in February 2019, we have 
clarified the Investment Objectives and Policies for our UK regulated funds. 

The revised Investment Objective and Policy came into effect on 7 August 2019. 
The previous and revised Investment Objective and Policy are set out below. 

Prior to 7 August 2019
The objective of  the Trust is to maximise the overall return by investment in units 
of  other FCA recognised schemes, which may represent all economic sectors, on a 
worldwide basis.

The Manager will normally invest solely in its own schemes and provide a considerable 
UK content within the portfolio. However, if  it considers it appropriate it will invest in 
other recognised schemes, if  the prime underlying investments of  such schemes are not 
equivalently represented in any of  the Manager’s schemes.

The Trust may use derivatives for the purposes of  Efficient Portfolio Management.

From 7 August 2019
The objective of  the Trust is to provide a combination of  growth and income by 
investing in a broad range of  asset classes through collective investment schemes.

The Trust is actively managed and will have exposure to shares in companies, bonds 
(both corporate and government), cash, deposits and money market instruments (such 
as treasury bills). The shares in companies may represent all economic sectors and 
geographical areas. 

The Trust will have at least 40% exposure to UK assets. These are shares in companies 
that are incorporated, listed, headquartered or which have their principal business 
activities in the UK, bonds (both corporate and government) that are listed or issued 
in the UK, or money market instruments that are listed or issued in the UK. The Trust 
will typically have a higher exposure to shares in companies than bonds and money 
market instruments. The Trust may also invest in cash and permitted deposits.

To obtain exposure to shares in companies, bonds, cash, deposits and money market 
instruments, the Manager will invest in collective investment schemes including those 
which are operated by the Manager or an associate of  the Manager. 

The Trust may only use derivatives for the purposes of  Efficient Portfolio 
Management.

Manager's Investment Report
During the period under review, the bid price of  the Trust’s E-Class accumulation units 
rose by 2.99%.

Past performance is not a guide to future performance. 

The value of investments and any income from them may go down as well as 
up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Market/Economic Review  
Over the past six months, global equity markets continued to post positive returns in 
Sterling terms, though gains were tempered as volatility reasserted itself  during May and 
August with an escalation in US-China trade tensions. Markets were underpinned by 
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an accommodative stance from the major central banks with US Federal Reserve (Fed) 
opting to cut interest rates in July, September and October, aimed at keeping a decline 
in growth expectations from morphing into a broader recession.

US equities were supported by the resilience of  the domestic economy, particularly 
consumer demand, and interest rate cuts from the Fed. However, an inversion of  
the US Treasury yield curve, which has been a harbinger of  recessions in previous 
economic cycles, unsettled investors. Accordingly, investors have scaled back 
expectations for earnings growth this period, as the impact of  earlier corporation tax 
cuts has now largely run its course. UK equities have underperformed global indices, 
and have struggled to make any headway over the period. Uncertainty over Brexit 
negotiations increased scepticism among global investors that the UK’s withdrawal 
from the European Union can be resolved in a timely and efficient manner. In turn, 
the UK economy shrank during the second quarter for the first time in almost seven 
years, as stockpiling activity slowed and Brexit uncertainty intensified against a backdrop 
of  weaker global growth. European equity markets gained ground, as the European 
Central Bank (ECB) announced it would recommence its monthly asset purchase 
programme with effect from November, and until inflation reaches its 2% target.

Asia-Pacific equities delivered solid returns. Despite rising US-China trade tensions and 
disappointing export data from the region’s leading economies, the increasingly dovish 
approach from many central banks boosted stocks across the region. Emerging market 
equities lagged behind global markets over the period.

Bond markets held their own compared to global equity indices over the review period, 
notably during May and August when investors became markedly more risk averse after 
the US-China trade dispute escalated. Gilts advanced as investors have begun to factor 
in the possibility that the Bank of  England could sanction an interest rate cut before 
year end.

Trust Review
Against this backdrop the Trust delivered positive returns, with gains made across the 
board. US Equities were the strongest performing segment of  the Trust, responsible for 
nearly a third of  the top level returns. Japanese and European equities also contributed 
positively, accounting for just over another third the Trust’s gains in combination. UK 
equities also gained, although they underperformed their global counterparts as Brexit 
uncertainty weighed negatively on investors’ confidence. Among our active holdings the 
allocations to the L&G UK Smaller Companies Trust, L&G European Trust and  
L&G Asian Income Trust all provided a small positive contribution. There were no 
notable detractors during the period.

In terms of  portfolio activity, the Trust has trimmed its equity exposure; more 
specifically European equities have been reduced in line with the tactical views of  the 
Asset Allocation team. Within UK equities the Trust has reduced its exposure in mid 
cap and small cap stocks by selling FTSE 250 Index Fund and L&G UK Alpha Trust in 
favour of  large cap equity index futures. Finally, the Trust trimmed its exposure in  
US Dollar on valuations and US Federal Reserve’s overall stance around rates hikes.

Outlook
In calendar terms we are close to year end, although with the upcoming elections in 
UK and their impact on Brexit developments, as well as the on-going US-China trade 
negotiations, 2019 feels far from over. 

Our overall stance on “risk assets” has been dialled down to cautious – the risks 
facing the global economy are tilted to the downside albeit with tentative signs of  a 

Manager's Investment Report continued



4

stabilisation in confidence and a trade war ceasefire, our economists’ 12 month global 
recession probability has eased slightly to 30% from 35%. However, this is still the 
highest probability since the start of  the cycle in 2009, and even though the escalation 
of  a trade war seems to have diminished for now, we believe part of  the impact will be 
semi-permanent in the US as uncertainty around Trump’s erratic US trade policy will 
remain. Yet as US equities recently reached a new all-time high, we believe the  
buy-on-dip strategy we have deployed over the past few years might prove less effective 
going forward as we are increasingly convinced that investors are now in a ‘late 
cycle’ period. As a result, we have reduced our equity stance from neutral to a slight 
underweight on both a tactical and medium-term view.

 

Legal & General Investment Management Limited
(Investment Adviser) 
29 November 2019

Manager's Investment Report continued
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Authorised Status
This Trust is an Authorised Unit Trust Scheme as defined in section 243 of  the 
Financial Services and Markets Act 2000 and is a UCITS Retail Scheme within the 
meaning of  the FCA Collective Investment Schemes sourcebook.

Directors’ Statement
We hereby certify that this Manager's Report has been prepared in accordance with the 
requirements of  the FCA Collective Investment Schemes sourcebook.

      
A. J. C. Craven     L. W. Toms
(Director)     (Director)

      
Legal & General (Unit Trust Managers) Limited
23 December 2019
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Portfolio Statement as at 6 November 2019
All investments are in collective investment schemes unless otherwise stated. The 
percentages in brackets show the equivalent holdings at 6 May 2019.

  

Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

Test
COLLECTIVE INVESTMENT SCHEMES 
INVESTING IN: Test Test
United Kingdom — 43.11% (43.95%) 

6,860,367 Legal & General All Stocks Gilt Index 
Trust 'I' Inc1 8,904,756 9.86

238,122 Legal & General UK Alpha Trust 'R' 
Acc1 316,941 0.35

1,278,316 Legal & General UK Equity Income 
Trust 'R' Inc1 697,194 0.77

6,838,599 Legal & General UK Index Trust 'R' 
Inc1 11,044,337 12.22

1,754,153 Legal & General UK Mid Cap Index 
Fund 'L' Inc1 947,418 1.05

1,409,223 Legal & General UK Smaller 
Companies Trust 'R' Inc1 12,639,325 13.99

4,526,502 Legal & General UK Special 
Situations Trust 'R' Inc1 4,398,402 4.87

38,948,373 43.11

Continental Europe 
— 17.35% (16.60%) 

2,490,708 Legal & General European Index 
Trust 'R' Inc1 7,297,775 8.08

2,041,968 Legal & General European Trust 
'R' Inc1 8,372,070 9.27

15,669,845 17.35

North America — 18.34% (17.89%) 
3,443,994 Legal & General US Index Trust 'R' 

Inc1 16,565,612 18.34

Asia Pacific — 16.13% (16.40%) 
1,102,595 Legal & General Asian Income 

'R' Inc1 5,627,647 6.23
13,056,151 Legal & General Japan Index Trust 

'R' Inc1 7,294,472 8.07
1,483,872 Legal & General Pacific Index Trust 

'R' Inc1 1,654,517 1.83

14,576,636 16.13

Emerging Markets — 2.13% (2.10%) 
3,288,035 Legal & General Global Emerging 

Markets Index Fund 'L' Inc1 1,928,761 2.13

Global — 1.11% (1.08%) 
1,784,493 Legal & General Dynamic Bond 

Trust 'L' Inc1 999,138 1.11

FORWARD CURRENCY CONTRACTS 
— 0.00% (0.01%) 

EUR(3,045,035) 
GBP2,622,031

Sold Euro 
for Sterling (Expires 11/12/2019)1 (103) —
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Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

Test
FORWARD CURRENCY CONTRACTS 
— (cont.) Test Test

JPY(142,090,711) 
GBP1,016,002

Sold Japanese Yen 
for Sterling (Expires 11/12/2019)1 3,371 —

USD(347,306) 
GBP268,023

Sold US Dollars 
for Sterling (Expires 11/12/2019)1 (1,243) —

2,025 —

FUTURES CONTRACTS 
— -0.12% (0.07%) 

(14) E-Mini S&P 500 Index Future Expiry 
December 2019 (35,949) (0.04)

(5) Euro STOXX 50 Index Future Expiry 
December 2019 (4,083) —

29 FTSE 100 Index Future Expiry 
December 2019 17,908 0.02

(3) MSCI Emerging Markets Index 
Future Expiry December 2019 (4,610) (0.01)

(8) OSE TOPIX Index Future Expiry 
December 2019 (82,815) (0.09)

(109,549) (0.12)

Portfolio of investments2 88,580,841 98.05

Net other assets 1,759,770 1.95

Total net assets £90,340,611 100.00%

1 Unlisted securities are valued at the Manager’s best assessment of their fair and 
reasonable value.

2 Including investment liabilities.

Total purchases for the period: £nil.

Total sales for the period: £3,435,000.
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Statement of Total Return
for the period ended 6 November 2019

06/11/19 06/11/18
£ £ £ £

Income

Net capital gains/
(losses)    1,932,560    (5,531,539)

Revenue    1,462,162    1,459,375

Expenses    (707,506)    (787,765)

Interest payable  
and similar charges    (740)    (68)

Net revenue  
before taxation    753,916    671,542

Taxation    (899)    —

Net revenue  
after taxation for the period    753,017    671,542

Total return  
before distributions    2,685,577    (4,859,997)

Distributions    (753,017)    (671,565)

Change in net assets  
attributable to Unitholders  
from investment activities    £1,932,560    £(5,531,562)

Statement of Change in Net Assets attributable to  
Unitholders  for the period ended 6 November 2019

06/11/19 06/11/18
£ £ £ £

Opening net assets  
attributable to Unitholders    91,919,009    103,008,359

Amounts received on  
issue of units    910,071    921,863

Amounts paid on  
cancellation of units    (4,987,519)    (6,595,710)

   (4,077,448)    (5,673,847)

Change in net assets  
attributable to Unitholders 
from investment activities    1,932,560    (5,531,562)

Retained distributions on  
accumulation units    566,489    505,841

Unclaimed distributions    1    22

Closing net assets  
attributable to Unitholders    £90,340,611    £92,308,813

The difference between the opening net assets and the comparative closing net assets is 
the movement in the second half  of  the year.
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Balance Sheet as at 6 November 2019

06/11/19 06/05/19
£ £

ASSETS

Fixed assets:

Investments    88,709,644    90,224,835

Current assets:

Debtors    686,641    430,871

Cash and bank balances    1,602,502    1,802,836

Total assets    90,998,787    92,458,542

LIABILITIES

Investment liabilities    (128,803)    (52,060)

Creditors:

Bank overdrafts    (3,430)    (115,800)

Distributions payable    (174,725)    (58,201)

Other creditors    (351,218)    (313,472)

Total liabilities    (658,176)    (539,533)

Net assets attributable  
to Unitholders    £90,340,611    £91,919,009
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  1.   Statement of Compliance
The Financial Statements have been prepared in compliance with UK Financial 
Reporting Standard 102 (FRS 102) and in accordance with the Statement of  
Recommended Practice for UK Authorised Funds issued by the Investment 
Management Association in May 2014 (2014 SORP). 

  2.   Accounting Policies
The accounting policies applied are consistent with the most recent annual 
Financial Statements.

  (a) Basis of Preparation
The Financial Statements have been prepared on a going concern basis, under the 
historical cost convention as modified by the revaluation of  certain financial assets 
and liabilities measured at fair value through profit or loss.
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Trust Information

Net Asset Values and Units in Issue

Class
Net Asset 
Value (£) Units in Issue

Net Asset 
Value per 

Unit (p)
R-Class test
Distribution Units 4,210,951 1,627,896 258.67
Accumulation Units 7,823,977 2,495,798 313.49
E-Class test
Distribution Units 16,780,286 6,487,011 258.68
Accumulation Units 60,378,045 19,260,507 313.48
F-Class test
Distribution Units 555 213 260.56
Accumulation Units 54,354 16,581 327.81
I-Class test
Distribution Units 197,753 75,837 260.76
Accumulation Units 894,690 266,483 335.74

Past performance is not a guide to future performance.

The price of units and any income from them may go down as well as up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Ongoing Charges Figures
6 Nov 19 6 May 19

R-Class test 1.55% 1.55%
E-Class test 1.55% 1.55%
F-Class test 1.06% 1.06%
I-Class test 0.82% 0.82%

The Ongoing Charges Figure (OCF) is the ratio of  the Trust's total disclosable costs 
(excluding overdraft interest) and all costs suffered through holdings in underlying 
Collective Investment Schemes, to the average net assets of  the Trust.

The OCF is intended to provide a reliable figure which gives the most accurate measure 
of  what it costs to invest in a trust and is calculated based on the last period's figures.
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Distribution Information
R-Class 
The distribution payable on 6 January 2020 is 2.1254p per unit for distribution units and 
2.5594p per unit for accumulation units.

E-Class 
The distribution payable on 6 January 2020 is 2.1237p per unit for distribution units and 
2.5519p per unit for accumulation units.

F-Class 
The distribution payable on 6 January 2020 is 2.7746p per unit for distribution units and 
3.4580p per unit for accumulation units.

I-Class 
The distribution payable on 6 January 2020 is 3.1005p per unit for distribution units and 
3.9454p per unit for accumulation units.

Trust Information continued
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Risk and Reward Profile

1 2 3 4 5 6 7

Lower risk Higher risk

Potentially lower rewards Potentially higher rewards

• The Risk and Reward Indicator table demonstrates where the Trust ranks in terms 
of  its potential risk and reward. The higher the rank the greater the potential 
reward but the greater the risk of  losing money. It is not guaranteed to remain the 
same and may change over time. It is based on historical data and may not be a 
reliable indication of  the future risk profile of  the Trust. The shaded area in the 
table above shows the Trust’s ranking on the Risk and Reward Indicator.

• The Trust is in category four because the mix of  different asset types in which 
the Trust invests has a balancing effect on the rate at which the Trust’s unit price 
moves up and down. This type of  trust is generally considered to be higher risk 
than one investing only in bonds and lower risk than one existing only in company 
shares.

• Even a trust in the lowest category is not a risk free investment.
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Constitution
Launch date: 28 September 1990

Period end dates for distributions: 6 May, 6 November

Distribution dates: 6 July, 6 January

Minimum initial lump sum 
investment: R-Class £100

E-Class £100,000
F-Class* £500
I-Class £1,000,000

Minimum monthly contributions: R-Class £20
E-Class N/A
F-Class* £50
I-Class N/A

Valuation point: 12 noon

Fund management fees: R-Class 1.55% 
E-Class 1.55% 
F-Class* 1.06%
I-Class 0.82%

Initial charges: Nil for all existing unit classes

*  Class F units are available to:

(i) investors who have received advice from authorised intermediaries, platforms or 
other distributors in relation to their investment in units in the Trust; and

(ii) distributors who the Manager reasonably considers will adequately bear the costs 
of  marketing to and acquiring investors at no or limited cost to the Manager, and 
to whom the Manager has confirmed that such distributor or investor meets the 
criteria for investment in such units.

Pricing and Dealing
The prices are published on the internet at  
www.legalandgeneral.com/investments/fund-information/daily-fund-prices 
immediately after they become available.

Dealing in units takes place on a forward pricing basis, from 8:30am to 6:00pm, Monday 
to Friday.

Buying and Selling Units
Units may be bought on any business day from the Manager or through a financial 
adviser by completing an application form or on the internet at  
www.legalandgeneral.com. Units may normally be sold back to the Manager on any 
business day at the bid price calculated at the following valuation point.

ISA Status 
This Trust may be held within this tax advantaged savings arrangement. The favourable 
tax treatment of  ISAs may not be maintained. For full written information, please 
contact your usual financial adviser or ring 0370 050 0955.

Call charges will vary. We may record and monitor calls.
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Prospectus and Manager’s Reports 
Copies of  the Prospectus and the most recent annual or interim reports are available 
free of  charge by telephoning 0370 050 0955 or by writing to the Manager.

Do you have difficulty in reading information in print because of  a disability? If  so, we 
can help. We are able to produce information for our clients in large print and braille. If  
you would like to discuss your particular requirements, please contact us on
0370 050 0955.

Call charges will vary. We may record and monitor calls.

Assessment of Value
We will be publishing Assessment of  Value reports for our funds on  
legalandgeneral.com and lgim.com on 30 April 2020. Please look out for further 
information nearer the time.

Significant Changes
Change in Investment Objective and Policy
In line with the updated rules and guidance for the asset management industry 
published by the Financial Conduct Authority (FCA) in February 2019, we have 
clarified the Investment Objectives and Policies for our UK regulated funds. 

The revised Investment Objective and Policy came into effect on  
7 August 2019. The previous and revised Investment Objective and Policy are set out 
below. 

Publication of Short Report Discontinued
With effect from 20 September 2019, the Short Report for this Trust will no longer be 
issued.
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Authorised Fund Manager
Legal & General (Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
Telephone: 0370 050 3350
Authorised and regulated by the Financial Conduct Authority

Directors of the Manager
E. Cowhey* (appointed 9 October 2019)
A. J. C. Craven
S. Hynes 
H. Morrissey
H. Solomon
L. W. Toms
A. R. Toutounchi*
M. J. Zinkula (resigned 15 July 2019)
*Non-executive Director

Secretary
J. McCarthy 

Registrar
Legal & General (Unit Trust Managers) Limited
P.O. Box 6080,
Wolverhampton WV1 9RB
Authorised and regulated by the Financial Conduct Authority

Dealing: 0370 050 0956
Enquiries: 0370 050 0955
Registration: 0370 050 0955

Call charges will vary. We may record and monitor calls.

Trustee 
Northern Trust Global Services SE UK Branch
Trustee and Depositary Services
50 Bank Street,
Canary Wharf,
London E14 5NT

Authorised by the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority 

Independent Auditors
KPMG LLP 
15 Canada Square,
London E14 5GL

Investment Adviser
Legal & General Investment Management Limited
One Coleman Street,
London EC2R 5AA
Authorised and regulated by the Financial Conduct Authority





Authorised and regulated by the 
Financial Conduct Authority
Legal & General
(Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
www.legalandgeneral.com


