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Investment Objective and Policy 
The investment objective of this Trust is to provide a combination 
of income and long-term growth. 

The Manager will seek to achieve this objective by investing 
(directly or indirectly through Collective Investment Schemes) in a 
diversified portfolio of bonds and equities, as well as such other 
assets as may be permitted (from time to time) for investment by 
this type of Trust. 

The Manager will aim to identify a combination of investments that 
are expected to produce income, together with some potential for 
capital growth. Investments may be selected from any geographical 
area or economic sector. The Manager may invest in other 
Collective Investment Schemes, including those managed by 
companies in the Legal & General group. 

The Trust may use derivatives for the purposes of Efficient 
Portfolio Management. 

Risk Profile 
Credit Risk 
This Trust holds investments in government bonds and in 
Collective Investment Schemes which directly invest in financial 
securities such as bonds. With these investments, there is a risk of 
suffering loss due to a party not meeting its financial obligations. 

Market Risk 
Market risk arises mainly from uncertainty about future prices.  
It represents the potential loss the Trust may suffer through 
holding market positions in the face of market movements.  
The Manager adheres to the investment guidelines and in this way, 
monitors and controls the exposure to risk from any type of 
security, sector or issuer. 

Interest Rate Risk 
This Trust is invested in interest bearing securities and holds 
investments in interest distributing Funds. The performance of the 
Trust may therefore be affected by changes in interest rates. 
The active monitoring and adjustment of the investments in the 
portfolio manages this risk.  

Currency Risk 
This Trust holds investments in overseas financial securities and 
Collective Investment Schemes that invest in overseas financial 
securities. The performance of the Trust may therefore be affected 
by changes in exchange rates. This risk may be managed by the use 
of forward currency contracts, which aim to manage the effect of 
changing exchange rates. 
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Trust Facts 
Period End Dates for Distributions: 14 Apr, 14 Oct 

Distribution Dates: 14 Jun, 14 Dec 

Ongoing Charges Figures: 14 Apr 19 14 Oct 18 

R-Class 1.41% 1.43% 
F-Class 0.91% 0.93% 
I-Class 0.66% 0.67% 

The Ongoing Charges Figure (OCF) is the ratio of the Trust’s total 
disclosable costs (excluding overdraft interest) and all costs suffered 
through holdings in underlying Collective Investment Schemes, to 
the average net assets of the Trust. 

The OCF is intended to provide a reliable figure which gives the 
most accurate measure of what it costs to invest in a fund and is 
calculated based on the last period’s figures. 

Risk and Reward Profile 

 Lower risk Higher risk 

 Potentially lower rewards Potentially higher rewards 

 

 

• The Risk and Reward Indicator table demonstrates where the 
Trust ranks in terms of its potential risk and reward. The higher 
the rank the greater the potential reward but the greater the risk 
of losing money. It is not guaranteed to remain the same and 
may change over time. It is based on historical data and may 
not be a reliable indication of the future risk profile of the 
Trust. The shaded area in the table above shows the Trust’s 
ranking on the Risk and Reward Indicator. 

• The Trust is in category four because the mix of different asset 
types in which the Trust invests has a balancing effect on the 
rate at which the Trust share price moves up and down. This 
type of fund is generally considered to be higher risk than one 
investing only in bonds and lower risk than one existing only in 
company shares. 

• Even a trust in the lowest category is not a risk free investment. 
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Distribution Information 
R-Class 
The distribution payable on 14 June 2019 is 0.9023p per unit for 
distribution units and 1.4920p per unit for accumulation units. 

F-Class 
The distribution payable on 14 June 2019 is 0.9956p per unit for 
distribution units and 1.6665p per unit for accumulation units. 

I-Class 
The distribution payable on 14 June 2019 is 1.0396p per unit for 
distribution units and 1.7563p per unit for accumulation units. 

Net Asset Values and Units in Issue 

   Net Asset 
 Net Asset  Value per  
Class Value (£) Units in Issue Unit (p)  

R-Class 
Distribution Units 5,800,643 10,297,104 56.33 
Accumulation Units 13,494,726 14,259,561 94.64 

F-Class 
Distribution Units 83,867 145,258 57.74 
Accumulation Units 316,405 321,803 98.32 

I-Class 
Distribution Units 8,493,251 14,586,205 58.23 
Accumulation Units 25,171,248 25,138,851 100.13 

Past performance is not a guide to future performance. 
The price of units and any income from them may go down as 
well as up.  
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Portfolio Information 
The top 10 holdings and their associated weighting at the current 
period end and preceding year end were: 

 Top 10 Holdings at  Top 10 Holdings at 
 14 April 2019 14 October 2018 

 Percentage of   Percentage of 
Holding Net Asset Value Holding Net Asset Value 

 
 
 
 
 
 
 
 

  

Legal & General  
High Income Trust 'I' Inc 13.91% 
Legal & General Short  
Dated Sterling  
Corporate Bond  
Index Fund 'I' Inc 8.80% 
Legal & General Sterling  
Income Fund 'I' Inc 7.81% 
Legal & General  
Managed Monthly  
Income Trust 'R' Inc 7.18% 
Legal & General  
Fixed Interest Trust 'R' Inc 7.15% 
 
United Kingdom Gilt  
5% 07/03/2025 6.85% 
United Kingdom Gilt  
4.25% 07/03/2036 5.85% 
Legal & General  
Global Inflation Linked  
Bond Index Fund 'L' Inc 3.69% 
BHP Group 1.80% 
BP 1.76% 

Legal & General  
High Income Trust 'I' Inc 13.45% 
Legal & General Short  
Dated Sterling  
Corporate Bond  
Index Fund 'I' Inc 9.31% 
United Kingdom Gilt  
4.25% 07/03/2036 8.09% 
 
Legal & General Sterling  
Income Fund 'I' Inc 7.42% 
United Kingdom Gilt  
5% 07/03/2025 7.14% 
Legal & General  
Managed Monthly  
Income Trust 'R' Inc 6.67% 
Legal & General  
Fixed Interest Trust 'R' Inc 6.64% 
Legal & General  
Global Inflation Linked  
Bond Index Fund 'L' Inc 4.16% 
BP 1.91% 
Rio Tinto 1.62% 
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Trust Holdings as at 14 April 2019 

 
Trust Holdings as at 14 October 2018 
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Manager’s Investment Report  
During the period under review, the bid price of the Trust’s R-Class 
accumulation units rose by 3.59%. 

Past performance is not a guide to future performance. 
The value of investments and any income from them may go 
down as well as up. 

Market/Economic Review  
The review period can be split into two phases, with volatility and 
uncertainty dominating during the end of the fourth quarter as risk 
assets experienced a sharp sell-off, compared to a recovery and 
return of risk appetite from the turn of the year. During Q4, fears 
that the US economy was entering late cycle, coupled with the  
on-going trade dispute between US and China, were among the 
main drivers of the sell-off. The return of investor confidence 
during the start of 2019 saw asset prices rise across the board, with 
risk assets particularly strong in January and February, joined by 
government bonds and credit in March. Markets responded 
positively to the apparent truce in the US-China trade war as the  
US refrained from the further hikes in tariffs that Trump had 
originally mooted for January. 

Global equity indices recovered over the period, ending with 
moderate gains in local terms, and despite the uncertainty 
surrounding the Brexit negotiations, UK equities performed in line 
with their overseas counterparts. At the sector level, leadership 
shifted from areas less sensitive to the economic cycle to mining 
and industrials during the first quarter of 2019. Gilts gained ground 
as the Bank of England left interest rates on hold and indicated it 
would follow a cautious approach to increasing borrowing costs 
this year. Index-linked gilts outperformed their conventional 
counterparts, despite inflation declining to a two-year low in 
January, with the asset class benefiting from their longer maturity 
profile and ongoing demand from UK institutional investors. 
Sterling-denominated corporate bonds made modest gains, rallying 
since the turn of the year as equity markets recovered lost ground. 

Trust Review  
Against this backdrop, the Trust delivered positive returns over the 
period, with approximately half of the gains driven by the  
UK equity holdings while there were no significant detractors. 

Within equities, leading contributors to performance included 
software group Micro Focus International, pub company  
Greene King, mining business Rio Tinto and insurance company 
Phoenix Group. The portfolio also benefitted from not owning 
energy supplier Centrica, and consumer goods company Reckitt 
Benckiser. Conversely, gaming company GVC, healthcare business 
Indivior, paper and packaging group DS Smith, supermarket  
WM Morrison Supermarkets and insurance provider Saga were 
notable detractors; a zero weight to beverage company Diageo was 
also a drag on returns. 
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Manager’s Investment Report continued  
In terms of portfolio activity, new equity positions were initiated in 
plumbing and builder merchant Ferguson, cruise operator Carnival 
and oil services business John Wood Group. Additions were also 
made to existing positions in industrial group Melrose Industries, 
DS Smith and WM Morrison Supermarkets. Portfolio exits included 
Indivior, Saga, media agency WPP and medical equipment provider 
Smith & Nephew. Elsewhere, holdings in telecoms businesses  
BT Group and Vodafone Group were reduced. There were no 
significant changes in the non-equity portion of the Trust. 

Additionally, the credit and gilt holdings all contributed  
positively to performance, accounting for the rest of the gains. 
L&G High Income Trust recovered from December’s lows, adding 
modestly to top level returns. 

Outlook 
After the scare in late Q4 and the Federal Reserve subsequently 
loosening its monetary stance once again, we think that the 
economic cycle is likely to grow longer yet. This is bullish in our 
view, as it gives space for markets to go back to more mid-cycle 
dynamics – where investors tend to buy equities on the dip, instead 
of selling the rallies. 

Within UK equities, the biggest portfolio themes are the bias 
towards Financials and UK Domestics. On the flipside, we do not 
own highly rated bond proxies and those sectors where we see 
potential dividend cuts, such as large-cap pharmaceuticals and 
utilities. Overall, we remain positive on the long-term value 
opportunity within UK equities. Year to date we have seen some 
recovery in UK focused stocks, but believe that valuations remain 
depressed on an absolute basis and relative to history. Trading 
volumes are subdued, but we consider earnings forecasts to be 
underpinned as global trade and Brexit concerns dissipate. 
Accordingly, we see considerable scope for a further valuation  
re-rating within UK domestics and some cyclicals. 

The Trust has a large exposure to UK assets. The political and 
economic landscape continues to be dominated by Brexit 
uncertainty, with any potential resolution playing an important role 
in determining the path of UK assets. In the meantime, and against 
this backdrop, our outlook for the UK economy is for subdued 
growth. 

Legal & General Investment Management Limited 
(Investment Adviser) 
8 May 2019  
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Manager’s Report and Accounts 
Copies of the most recent Interim and Annual Long Form 
Manager’s Reports are available free of charge by telephoning 
0370 050 0955, by writing to the Manager or are available on the 
internet at www.legalandgeneral.com/investments/fund-
information/managers-reports. 

Call charges will vary. We may record and monitor calls. 

EU Savings Directive 
The Trust has been reviewed against the requirements of the 
Directive 2003/48/EC on Taxation of savings in the form of 
interest payments (ESD), following the HM Revenue & 
Customs debt investment reporting guidance notes. 

Under the directive, information is collected about the payment 
of distributions to residents in certain other countries and is 
reported to HM Revenue & Customs to be exchanged with Tax 
authorities in those countries. 

The Trust falls within the 25% debt investment reporting 
threshold. This means that details of all distributions and 
redemption proceeds paid to non UK investors will be reported 
by Legal & General (Unit Trust Managers) Limited to  
HM Revenue & Customs to be exchanged with the relevant Tax 
authorities. 

Dual Pricing Arrangement 
The Manager’s fixed dual pricing arrangement has a set spread to 
account for the costs of transacting in a particular Trust. Where 
the Manager operates a box through which unit subscriptions 
and unit redemptions are netted into a single trade instruction to 
the Trustee, the netting reduces the actual transaction costs and 
this generates a revenue to the Manager. With effect from  
1 January 2016, the revenue generated from this activity is 
calculated on a monthly basis and returned to the Trust in the 
form of a payment from the manager. This provides an 
enhanced return to the Trust, through the size of any return will 
be dependent on the size of subscriptions and redemptions. 
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Minimum Investment Amounts  
The minimum initial lump sum investment amounts for each 
class are as follows:  

R-Class   £20 
F-Class   £500 
I-Class   £1,000,000 

In addition, monthly contributions can be made into the R-Class 
and F-Class with a minimum amount of £20 and £50 per 
month, respectively. 

Class F units are available to: 

i) investors who have received advice from authorised 
intermediaries, platforms or other distributors in relation to 
their investment in units in the Trust; and 

ii) distributors who the Manager reasonably considers will 
adequately bear the costs of marketing to and acquiring 
investors at no or limited cost to the Manager, and to whom 
the Manager has confirmed that such distributor or investor 
meets the criteria for investment in such units. 

Other Information 
The information in this report is designed to enable unitholders 
to understand how the Trust has performed during the period 
under review and how it is invested at the period end. Further 
information on the activities and performance of the Trust can 
be obtained by telephoning 0370 050 0955 or by writing to the 
Manager. 

Call charges will vary. We may record and monitor calls. 
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Authorised Fund Manager 
Legal & General (Unit Trust Managers) Limited  
Registered in England and Wales No. 01009418  
Registered office:  
One Coleman Street,  
London EC2R 5AA  
Telephone: 0370 050 3350  
Authorised and regulated by the Financial Conduct Authority 

Call charges will vary. We may record and monitor calls. 

Trustee 
Northern Trust Global Services SE UK Branch 
Trustee and Depositary Services 
50 Bank Street, 
Canary Wharf, 
London E14 5NT  
Authorised by the Prudential Regulation Authority and regulated 
by the Financial Conduct Authority and the Prudential 
Regulation Authority 

Independent Auditors 
KPMG LLP 
15 Canada Square,  
London E14 5GL  
  



 

11 

  



12 

 
  



 

13 

  



14 

 

Authorised and regulated by the  
Financial Conduct Authority  
Legal & General 
(Unit Trust Managers) Limited 
Registered in England and Wales No. 01009418 
Registered office: 
One Coleman Street, 
London EC2R 5AA 
www.legalandgeneral.com 
DTR0619 


