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Manager's Investment Report

empty

Investment Objective and Policy
The objective of  the Trust is to provide a combination of  income and growth.

The Trust is actively managed and will have exposure to shares in companies, bonds 
(both corporate and government), cash, deposits and money market instruments 
(such as treasury bills). The assets in the Trust may represent all economic sectors and 
geographical areas. The Manager will aim to identify a combination of  investments that 
are expected to produce income, together with some potential for growth.  

The Trust will have exposure of  between 20% and 40% to shares in companies and at 
least 60% of  the value of  the Trust to interest bearing assets such as bonds and money 
market instruments. 

To obtain exposure to shares in companies, bonds, cash and money market instruments, 
the Manager may invest directly and/or in collective investment schemes including 
those which are managed or operated by the Manager or an associate of  the Manager. 

The Trust may only use derivatives for the purposes of  Efficient Portfolio 
Management.

Manager's Investment Report
During the year under review, the bid price of  the Trust's R-Class accumulation units 
fell by 9.64%.

Past performance is not a guide to future performance. 

The value of investments and any income from them may go down as well as 
up.

Market/Economic Review
Global equity indices fell sharply over the review period, plunging in late February and 
early March as the coronavirus spread throughout Europe and the US. Markets had 
begun 2020 on a positive footing, as the US and China had reached a phase one trade 
agreement, but optimism was quickly erased as the Covid-19 pandemic heightened fears 
of  a global economic recession. As the period ended, equities regained a semblance of  
calm, after central banks and governments worldwide announced a range of  monetary 
and fiscal stimulus packages to underpin the global economy. UK equities have been 
particularly disappointing over the period. A resounding victory for the Conservatives 
in the December 2019 general election heralded a rally over the fourth quarter, 
particularly amongst more domestically-focused smaller companies. However, the UK 
market posted its worst quarterly performance since 1987 during the opening months 
of  2020, with smaller companies particularly hard hit by the sell-off.

Yields in the major government bond markets fell sharply, as the review period ended 
with investors switching out of  equities on growing concerns over the global economic 
outlook amid widespread lockdown measures. Conventional gilts gained ground as 
heightened risk aversion amongst investors and an extension of  the Bank of  England’s 
quantitative easing programme underpinned the market. However, there were concerns 
about the impact of  the government’s fiscal stimulus programme on the public sector 
deficit, with a sharp rise in borrowing through new gilt issuance forecast for the new 
financial year. Index-linked gilts lost ground, falling sharply over the first quarter of  
2020 in response to a sharp downturn in inflation expectations. Sterling-denominated 
corporate bonds also lost ground, as credit spreads have widened in recent months.
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Trust Review
Against this backdrop, the Trust delivered a negative return over the period, with the 
vast majority of  the losses driven by the UK equity holdings. Given the income focus 
of  the Trust, the equity exposure faced a severe headwind, particularly in March, as 
companies made the decision to forgo their dividends to protect their businesses in 
the short term. The allocation to High Income Trust also detracted from performance 
after spreads widened significantly in March. UK Government bonds and the Global 
Inflation Index Linked Trust helped to temper the losses.

Within equities, the leading detractors included holdings in cruise line operator Carnival, 
banking groups Royal Bank of  Scotland and Barclays, industrial company Melrose 
and software business Micro Focus. Underweight positions in tobacco firm British 
American Tobacco, utility National Grid and healthcare company GlaxoSmithKline 
were also a drag on returns. Stronger contributors included interdealer broker TP ICAP, 
food retailers Tesco and WM Morrison, ingredients business Tate & Lyle, catering 
group SSP, tobacco business Imperial Brands and motor insurer Direct Line.

In terms of  portfolio activity, new positions were initiated in house builder Taylor 
Wimpey, SSP and consumer goods company Unilever. Additions were also made 
to existing holdings including media agency WPP and defence group BAE Systems. 
Complete sales included auto distributor Inchcape and chemicals company Johnson 
Matthey, with reductions to existing holdings including Tesco, WM Morrison and a 
number of  financial sector companies; including Aviva, Phoenix Group and Royal 
Bank of  Scotland. Elsewhere, the Trust has somewhat reduced its exposure in L&G 
Global Inflation Linked Bond Index Fund and, pre-pandemic volatility, sold L&G 
High Income Trust on strength several times to retain its allocation at existing levels. 
Similarly, in the initial part of  the period, the Trust trimmed the income bias within UK 
equities, recycling the capital to large cap equities.

Outlook
Looking ahead, we recognise that dividends are clearly going to be a lot lower in 2020, 
as they are not just being impacted by company performance and liquidity issues, but 
also by political and regulatory pressure. At the moment it is hard to predict which 
companies will be cutting and by how much.  This is evolving fast and doesn’t yet have 
an endgame. Although dividends play a crucial role in our equity basket, we manage 
it with a total return approach in mind, which alongside the ability to invest across 
the market cap spectrum, also ensures greater diversification of  income and earnings 
streams.

In terms of  duration we are neutral in the short term. We expect central banks to 
keep yields low as they seek to prop up economies. Over the medium term, we expect 
yields to rise as the world returns to ‘normality’. Finally, we are positive on investment 
grade credit and global high yield having upgraded our stance after spreads widened 
substantially. Though we expect defaults to pick up, support from policymakers should 
help cushion bond-holders, while carry is attractive.
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Important note from the Manager
Since January 2020, global financial markets have been affected by the COVID-19 
coronavirus. The impact on the Firm will take longer to assess; however, the Company 
has enacted its business continuity plans, with a large number of  staff  working 
remotely. Our technology and IT infrastructure supports large scale remote working, 
with our Investment Management Teams able to work in a `business as usual' manner. 
We remain in regular contact with all key suppliers and we continue to monitor this 
situation closely.

The virus has caused major uncertainty and disruption to businesses and everyday 
life. Financial markets have reacted sharply to this news, with concerns regarding the 
economic impact this may have on a global scale. The long-term impact on the global 
economy and markets will depend upon the overall scale and the duration of  the 
outbreak, as well as on the actions taken by governments and central banks.

Legal & General Investment Management Limited
(Investment Adviser) 
13 May 2020

Manager's Investment Report continued
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Authorised Status
This Trust is an Authorised Unit Trust Scheme as defined in section 243 of  the 
Financial Services and Markets Act 2000 and is a UCITS Retail Scheme within the 
meaning of  the FCA Collective Investment Schemes sourcebook.

Directors’ Statement
We hereby certify that this Manager's Report has been prepared in accordance with the 
requirements of  the FCA Collective Investment Schemes sourcebook.

      
A. J. C. Craven     L. W. Toms
(Director)     (Director)

      
Legal & General (Unit Trust Managers) Limited
9 June 2020
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Portfolio Statement as at 14 April 2020
All investments are in investment grade securities, ordinary shares or collective 
investment schemes unless otherwise stated. The percentages in brackets show the 
equivalent holdings at 14 October 2019. 

Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

EQUITIES — 30.09% (35.62%) 

Test
UNITED KINGDOM 
— 29.06% (33.88%) Test Test
Oil & Gas Producers 
— 2.43% (2.96%) 

148,048 BP 482,192 1.19
14,991 Royal Dutch Shell ‘A’ 218,989 0.54
19,667 Royal Dutch Shell ‘B’ 280,609 0.70

981,790 2.43

Oil Equipment, Services & 
Distribution — 0.20% (0.28%) 

37,500 John Wood Group 80,550 0.20

Chemicals — 0.00% (0.66%) 

Mining — 3.38% (3.97%) 
22,550 Anglo American 330,628 0.82
39,070 BHP Group 512,520 1.27
13,481 Rio Tinto 521,985 1.29

1,365,133 3.38

Aerospace & Defense 
— 0.77% (0.64%) 

58,790 BAE Systems 311,705 0.77

General Industrials — 0.92% (1.61%) 
64,872 DS Smith 194,875 0.48

185,190 Melrose Industries 176,931 0.44

371,806 0.92

Support Services — 0.45% (0.44%) 
54,700 PageGroup 182,479 0.45

Food Producers — 1.09% (0.59%) 
39,850 Tate & Lyle 274,327 0.68

4,000 Unilever 167,950 0.41

442,277 1.09

Household Goods & Home 
Construction — 0.31% (0.00%) 

93,000 Taylor Wimpey 124,434 0.31

Tobacco — 2.33% (1.88%) 
16,400 British American Tobacco 473,960 1.17
28,650 Imperial Brands 468,141 1.16

942,101 2.33

Pharmaceuticals & Biotechnology 
— 2.16% (1.90%) 

6,111 AstraZeneca 461,258 1.14
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Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

Test
Pharmaceuticals & Biotechnology 
— (cont.) Test Test

26,290 GlaxoSmithKline 412,648 1.02

873,906 2.16

Food & Drug Retailers 
— 1.47% (2.04%) 

156,990 Tesco 365,630 0.90
123,860 Wm Morrison Supermarkets 228,645 0.57

594,275 1.47

General Retailers — 1.21% (1.99%) 
191,450 Dixons Carphone 150,863 0.37

7,300 Next 340,545 0.84

491,408 1.21

Travel & Leisure — 1.69% (1.70%) 
22,800 Carnival 206,067 0.51
85,118 SSP 251,268 0.62

8,009 Whitbread 227,135 0.56

684,470 1.69

Fixed Line Telecommunications 
— 0.66% (0.85%) 

213,727 BT Group 267,052 0.66

Mobile Telecommunications 
— 0.67% (0.74%) 

242,920 Vodafone Group 272,410 0.67

Gas, Water & Multi-utilities 
— 0.33% (0.22%) 

14,558 National Grid 131,721 0.33

Banks — 3.15% (4.67%) 
326,450 Barclays 313,457 0.77

85,680 HSBC 368,467 0.91
1,110,220 Lloyds Banking Group 362,987 0.90

189,780 Royal Bank of Scotland Group 229,444 0.57

1,274,355 3.15

Nonlife Insurance — 1.46% (1.59%) 
132,990 Direct Line Insurance 359,339 0.89

63,040 RSA Insurance Group 230,159 0.57

589,498 1.46

Life Insurance — 2.22% (2.87%) 
66,490 Aviva 173,273 0.43
54,666 Phoenix Group 316,079 0.78
39,093 Prudential 408,522 1.01

897,874 2.22

Financial Services — 1.90% (1.69%) 
86,032 Brewin Dolphin 204,756 0.51
56,150 Jupiter Fund Management 124,990 0.31
63,093 M&G 90,444 0.22
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Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

TestFinancial Services — (cont.) Test Test
97,760 TP ICAP 348,025 0.86

768,215 1.90

Software & Computer Services 
— 0.26% (0.59%) 

24,688 Micro Focus International 105,492 0.26

CHANNEL ISLANDS — 0.57% (0.93%) 
Support Services — 0.00% (0.93%) 

Media — 0.57% (0.00%) 
39,400 WPP 229,465 0.57

ISLE OF MAN — 0.46% (0.81%) 
Travel & Leisure — 0.46% (0.81%) 

27,779 GVC 185,064 0.46

COLLECTIVE INVESTMENT SCHEMES 
— 58.42% (52.58%) 

5,339,364 Legal & General Fixed Interest Trust 
'R' Inc1 3,935,645 9.73

2,958,149 Legal & General Global Inflation 
Linked Bond Index Fund 'L' Inc1 1,606,275 3.97

14,069,773 Legal & General High Income Trust 
'I' Inc1 5,720,769 14.14

5,868,475 Legal & General Managed Monthly 
Income Trust 'R' Inc1 3,947,136 9.76

8,749,504 Legal & General Short Dated 
Sterling Corporate Bond Index Fund 
'I' Inc1 4,375,627 10.82

4,154,852 Legal & General Sterling Income 
Fund 'I' Inc1 4,045,579 10.00

23,631,031 58.42

GOVERNMENT BONDS 
— 9.50% (10.27%) 

GBP1,168,000 United Kingdom Gilt 1.5% 
22/01/2021 1,180,630 2.92

GBP2,150,002 United Kingdom Gilt 5% 07/03/2025 2,660,824 6.58

3,841,454 9.50
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Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

Test
FUTURES CONTRACTS 
— 0.25% (-0.02%) Test Test

14 FTSE 100 Index Future Expiry June 
2020 101,838 0.25

Portfolio of investments2 39,741,803 98.26

Net other assets 704,762 1.74

Total net assets £40,446,565 100.00%

1 These unlisted deposits have been valued at the Manager's best assessment of their fair 
and reasonable value.

2 All investments are admitted to an official stock exchange unless otherwise stated.

Total purchases for the period: £2,176,271.

Total sales for the period: £5,637,438.
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Statement of Total Return
for the period ended 14 April 2020

14/04/20 14/04/19 

£ £ £ £

Income

Net capital (losses)/
gains    (4,856,375)    1,174,250

Revenue    758,319    1,058,895

Expenses    (222,487)    (248,201)

Interest payable  
and similar charges    —    (297)

Net revenue  
before taxation    535,832    810,397

Taxation    (1,670)    (959)

Net revenue  
after taxation for the period    534,162    809,438

Total return  
before distributions    (4,322,213)    1,983,688

Distributions    (645,411)    (933,593)

Change in net assets  
attributable to Unitholders  
from investment activities    £(4,967,624)    £1,050,095

Statement of Change in Net Assets attributable to  
Unitholders for the period ended 14 April 2020

14/04/20 14/04/19
£ £ £ £

Opening net assets  
attributable to Unitholders    48,559,048    55,744,047

Amounts received on  
issue of units    646,981    699,985

Amounts paid on  
cancellation of units    (4,263,683)    (4,793,631)

   (3,616,702)    (4,093,646)

Change in net assets  
attributable to Unitholders 
from investment activities    (4,967,624)    1,050,095

Retained distributions on  
accumulation units    471,843    659,644

Closing net assets  
attributable to Unitholders    £40,446,565    £53,360,140

The difference between the opening net assets and the comparative closing net assets is 
the movement in the second half  of  the year.
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Balance Sheet as at 14 April 2020

14/04/20 14/10/19
£ £

ASSETS

Fixed assets:

Investments    39,741,803    47,817,204

Current assets:

Debtors    552,256    420,174

Cash and bank balances    853,438    1,147,169

Total assets    41,147,497    49,384,547

LIABILITIES

Investment liabilities    –    (10,508)

Creditors:

Bank overdrafts    (166,122)    (187,619)

Distributions payable    (146,833)    (227,766)

Other creditors    (387,977)    (399,606)

Total liabilities    (700,932)    (825,499)

Net assets attributable  
to Unitholders    £40,446,565    £48,559,048
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  1.   Statement of Compliance
The Financial Statements have been prepared in compliance with UK Financial 
Reporting Standard 102 (FRS 102) and in accordance with the Statement of  
Recommended Practice for UK Authorised Funds issued by the Investment 
Management Association in May 2014 (2014 SORP). 

  2.   Accounting Policies
The accounting policies applied are consistent with the most recent annual 
Financial Statements.

  (a) Basis of Preparation
The Financial Statements have been prepared on a going concern basis, under 
the historical cost convention as modified by the revaluation of  certain financial 
assets and liabilities measured at fair value through profit or loss. In making this 
assessment, and in response to COVID-19, the Manager has considered, amongst 
other things, factors such as Fund size, cash flows through the Fund and Fund 
liquidity.
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Trust Information

Net Asset Values and Units in Issue

Class
Net Asset 
Value (£) Units in Issue

Net Asset 
Value per 

Unit (p)
R-Class test
Distribution Units 4,573,566 9,275,534 49.31
Accumulation Units 11,213,808 13,116,118 85.50
F-Class test
Distribution Units 71,003 140,146 50.66
Accumulation Units 276,343 309,525 89.27
I-Class test
Distribution Units 4,941,905 9,660,500 51.16
Accumulation Units 19,369,940 21,252,159 91.14

Past performance is not a guide to future performance.

The price of units and any income from them may go down as well as up.

Ongoing Charges Figures

14 Apr 20 14 Oct 19
R-Class test 1.41% 1.41%
F-Class test 0.91% 0.91%
I-Class test 0.66% 0.66%

The Ongoing Charges Figure (OCF) is the ratio of  the Trust's total disclosable costs 
(excluding overdraft interest) and all costs suffered through holdings in underlying 
Collective Investment Schemes, to the average net assets of  the Trust.

The OCF is intended to provide a reliable figure which gives the most accurate measure 
of  what it costs to invest in a fund and is calculated based on the last period's figures.
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Distribution Information
R-Class 
The distribution payable on 14 June 2020 is 0.7067p per unit for distribution units and 
1.2076p per unit for accumulation units.

F-Class 
The distribution payable on 14 June 2020 is 0.7892p per unit for distribution units and 
1.3696p per unit for accumulation units.

I-Class 
The distribution payable on 14 June 2020 is 0.8299p per unit for distribution units and 
1.4549p per unit for accumulation units.

Trust Information continued
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Risk and Reward Profile 

1 2 3 4 5 6 7

Lower risk Higher risk

Potentially lower rewards Potentially higher rewards

• The Risk and Reward Indicator table demonstrates where the Trust ranks in terms 
of  its potential risk and reward. The higher the rank the greater the potential 
reward but the greater the risk of  losing money. It is not guaranteed to remain the 
same and may change over time. It is based on historical data and may not be a 
reliable indication of  the future risk profile of  the Trust. The shaded area in the 
table above shows the Trust’s ranking on the Risk and Reward Indicator.

• The Trust is in category four because the mix of  different asset types in which 
the Trust invests has a balancing effect on the rate at which the Trust share price 
moves up and down. This type of  trust is generally considered to be higher 
risk than one investing only in bonds and lower risk than one investing only in 
company shares.

• Even a trust in the lowest category is not a risk free investment.
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Constitution
Launch date: 28 November 2003

Period end dates for distributions: 14 April, 14 October

Distribution dates: 14 June, 14 December

Minimum initial lump sum 
investment: R-Class £20

F-Class* £500
I-Class £1,000,000

Minimum monthly contributions: R-Class £20
F-Class* £50
I-Class N/A

Valuation point: 12 noon

Fund management fees: R-Class Annual 1.41%
F-Class* Annual 0.91%
I-Class Annual 0.66%

Initial charge: Nil for all existing unit classes

* Class F units are available to:

(i) investors who have received advice from authorised intermediaries, platforms or 
other distributors in relation to their investment in units in the Trust; and

(ii) distributors who the Manager reasonably considers will adequately bear the costs 
of  marketing to and acquiring investors at no or limited cost to the Manager, and 
to whom the Manager has confirmed that such distributor or investor meets the 
criteria for investment in such units.

Pricing and Dealing
The prices are published on the internet at  
www.legalandgeneral.com/investments/funds/prices-and-reports/daily-fund-prices 
immediately after they become available.

Dealing in units takes place on a forward pricing basis, from 8:30am to 6:00pm, Monday 
to Friday.

Buying and Selling Units
Units may be bought on any business day from the Manager or through a financial 
adviser by completing an application form or on the internet at  
www.legalandgeneral.com. Units may normally be sold back to the Manager on any 
business day at the bid price calculated at the following valuation point.

ISA Status 
This Trust may be held within this tax advantaged savings arrangement. The favourable 
tax treatment of  ISAs may not be maintained. For full written information, please 
contact your usual financial adviser or ring 0370 050 0955.

Call charges will vary. We may record and monitor calls.
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Prospectus and Manager’s Reports 
Copies of  the Prospectus and the most recent annual or interim reports are available 
free of  charge by telephoning 0370 050 0955 or by writing to the Manager.

Do you have difficulty in reading information in print because of  a disability? If  so, we 
can help. We are able to produce information for our clients in large print and braille. If  
you would like to discuss your particular requirements, please contact us on
0370 050 0955.

Call charges will vary. We may record and monitor calls.

EU Savings Directive 
The Trust has been reviewed against the requirements of  the Directive 2003/48/EC 
on Taxation of  savings in the form of  interest payments (ESD), following the HM 
Revenue & Customs debt investment reporting guidance notes.

Under the Directive, information is collected about the payment of  distributions to 
residents in certain other countries and is reported to HM Revenue & Customs to be 
exchanged with Tax authorities in those countries.

The Trust falls within the 25% debt investment reporting threshold. This means that 
details of  all distributions and redemption proceeds paid to non UK investors will 
be reported by Legal & General (Unit Trust Managers) Limited to HM Revenue & 
Customs to be exchanged with the relevant Tax authorities.

Dual Pricing Arrangement
The Manager’s fixed dual pricing arrangement has a set spread to account for the costs 
of  transacting in a particular Trust. Where the Manager operates a box through which 
unit subscriptions and unit redemptions are netted into a single trade instruction to the 
Trustee, the netting reduces the actual transaction costs and this generates a revenue to 
the Manager. The revenue generated from this activity is calculated on a monthly basis 
and returned to the Trust in the form of  a payment from the Manager. This provides 
an enhanced return to the Trust, though the size of  any return will be dependent on the 
size of  subscriptions and redemptions. 

Significant Change
Closure of F-Class Units
As of  12 December 2019, the F-Class units were closed to new business.
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Authorised Fund Manager
Legal & General (Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
Telephone: 0370 050 3350
Authorised and regulated by the Financial Conduct Authority

Directors of the Manager
A. Clare* (appointed 10 September 2019) 
E. Cowhey*
A. J. C. Craven
S. Hynes 
H. Morrissey (resigned 18 October 2019)
H. Solomon
L. W. Toms
A. R. Toutounchi*

*Non-executive Director

Secretary
J. McCarthy 

Registrar
Legal & General (Unit Trust Managers) Limited
P.O. Box 6080,
Wolverhampton WV1 9RB
Authorised and regulated by the Financial Conduct Authority

Dealing: 0370 050 0956
Enquiries: 0370 050 0955
Registration: 0370 050 0955
Call charges will vary. We may record and monitor calls.

Trustee 
Northern Trust Global Services SE UK Branch
Trustee and Depositary Services
50 Bank Street,
Canary Wharf,
London E14 5NT

Authorised by the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority 

Independent Auditors
KPMG LLP 
15 Canada Square,
London E14 5GL

Investment Adviser
Legal & General Investment Management Limited
One Coleman Street,
London EC2R 5AA
Authorised and regulated by the Financial Conduct Authority









Authorised and regulated by the 
Financial Conduct Authority
Legal & General
(Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
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