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Manager's Investment Report

Investment Objective and Policy
The investment objective of  this Trust is to maximise the overall return by investment 
in units of  other FCA recognised schemes, which may represent all economic sectors, 
on a worldwide basis.

The Manager will normally invest solely in its own schemes and provide a considerable 
UK content within the portfolio. However, if  it considers it appropriate it will invest in 
other recognised schemes, if  the prime underlying investments of  such schemes are not 
equivalently represented in any of  the Manager’s schemes.

Manager's Investment Report
During the period under review, the bid price of  the Trust’s E-Class accumulation units 
rose by 6.57%.

Past performance is not a guide to future performance. 

The value of investments and any income from them may go down as well as 
up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Market/Economic Review  
Over the past six months, there has been an improvement in global economic activity, 
with signs of  strong synchronised growth and low inflation. In the United States, 
confidence surveys have remained remarkably high, consumer spending is still strong 
while wage growth seems to have started to rise. The Federal Reserve hiked interest 
rates for the second time during the calendar year and began to prepare markets for the 
normalisation of  their balance sheet (effectively a slow unwind of  quantitative easing).

Despite the heightened political and economic uncertainty over the past 12 months 
deriving from the June general election result and the process of  Brexit negotiations, 
the UK economy continued to demonstrate signs of  resilience. While lagging growth 
internationally, economic indicators have exceeded expectations and unemployment 
has fallen further. Reflecting the pass-through from historic weakness in the pound, 
the inflation rate has reached a five year high. Against this backdrop, the Bank of  
England increased the base rate for the first time in more than ten years. This has been 
one factor supporting the strength in the pound versus the US Dollar over the review 
period.

In Europe, politics dominated the news flow. In France, centrist candidate Emmanuel 
Macron won the second round of  the Presidential Election by a convincing majority, 
reinforcing the prevailing mood of  optimism amongst investors. In Italy, a new 
electoral law passed that is more likely to encourage coalition governments and can be 
proven to be material for reforms. Spain is still living in the aftermath of  the Catalan 
independence referendum, leading to new regional elections. At the same time, the 
prospects for European earnings have improved on the back of  stronger economic 
activity in the region. The result was a stronger Euro, though European equities have 
remained broadly unchanged in Euro terms.

In Japan, the resounding victory of  the incumbent Prime Minister Shinzo Abe in the 
general election has been welcomed by investors, with Japanese equities performing 
particularly well.

Elsewhere, emerging markets have outperformed the developed equities as concerns 
over the risk of  a protectionist approach to US trade policy have abated in recent 
months.
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Manager's Investment Report continued

Trust Review
The environment of  improving growth and low inflation has been supportive for 
equities with most national stock indices gaining in local terms. UK equities, both large 
cap and mid cap, were the main contributor to the Trust’s return. This was followed in 
turn by US equities, European equities, Japan equities and Pacific equities.

Global government bond yields generally increased during the review period and Gilts 
have not been an exception.  Our exposure to UK government bonds was the main 
detractor from performance.

In terms of  positioning after the UK general election, the Trust reduced its Sterling 
exposure in favour of  US Dollar and Euro in order to manage political event risk more 
effectively. During the third quarter, the Trust increased its exposure in risky assets by 
trimming nominal and inflation linked gilts and bonds. Within equities, the Trust closed 
its short UK futures hedging position, while scaling back its exposure in UK smaller 
companies and Asia excluding Japan equities.

Outlook
Although the United States and Japan are moving towards the late stage of  the 
economic cycle, we believe that the probability for an imminent recession is quite 
low. However, the benign economic backdrop of  steady global growth and moderate 
inflation should not be extrapolated too far into the future, and we are constantly 
looking for signs of  complacency in markets.

On a medium-term basis, we are not unduly concerned by market valuations. While 
some equity markets look expensive in absolute terms, equities seem fair value when 
compared to bonds. We see less upside potential in high yield or investment grade 
debt as spreads have already contracted, so would expect incremental out-performance 
relative to equivalent sovereign (government) bond exposure.

We remain aware of  the two-way risks to the UK economy; the gloomy predictions 
about its future have not materialised, although Brexit negotiations continue without 
a clear transition deal to date. The key sensitivity in our portfolios is to the pound 
(weakness is likely to support large cap UK equities) and the impact on the broader 
economy (and therefore the more domestically focused exposures). Central banks 
activity also needs to be closely monitored, particularly as both the US and Europe shift 
towards less accommodative monetary stances.

Legal & General Investment Management Limited
(Investment Adviser) 
27 November 2017
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Authorised Status
This Trust is an Authorised Unit Trust Scheme as defined in section 243 of  the 
Financial Services and Markets Act 2000 and is a UCITS Retail Scheme within the 
meaning of  the FCA Collective Investment Schemes sourcebook.

Directors’ Statement
We hereby certify that this Manager's Report has been prepared in accordance with the 
requirements of  the FCA Collective Investment Schemes sourcebook.

      
A. J. C. Craven     S. D. Thomas
(Director)     (Director)

      
Legal & General (Unit Trust Managers) Limited
22 December 2017
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Portfolio Statement as at 6 November 2017
All investments are in collective investment schemes unless otherwise stated. The 
percentages in brackets show the equivalent holdings at 6 May 2017.

Holding/ 
Nominal 

Value Investment

Market 
value 

£

% of 
Net 

Assets

Test
COLLECTIVE INVESTMENT SCHEMES 
INVESTING IN: Test Test
United Kingdom 
— 43.49% (44.62%) 

3,722,464 Legal & General All Stocks Gilt Index 
Trust 'M' Inc1 4,567,463 4.20

3,915,613 Legal & General All Stocks Index 
Linked Gilt Index Trust 'I' Acc1 5,246,921 4.82

3,163,069 Legal & General UK Alpha Trust 'R' 
Acc1 6,367,259 5.85

1,278,316 Legal & General UK Equity Income 
Trust 'R' Inc1 792,684 0.73

6,838,599 Legal & General UK Index Trust 'R' 
Inc1 11,311,043 10.40

1,409,224 Legal & General UK Smaller 
Companies Trust 'E' Inc1 13,886,492 12.77

4,526,502 Legal & General UK Special 
Situations Trust 'R' Inc1 5,133,053 4.72

47,304,915 43.49

Continental Europe 
— 15.19% (14.36%) 

2,490,708 Legal & General European Index 
Trust 'R' Inc1 7,330,154 6.74

2,041,968 Legal & General European Trust 
'E' Inc1 9,190,900 8.45

16,521,054 15.19

North America 
— 18.53% (17.62%) 

5,076,151 Legal & General US Index Trust 'R' 
Inc1 20,162,471 18.53

Asia Pacific 
 — 15.63% (15.34%) 

1,102,595 Legal & General Asian Income Trust 
'E' Inc1 5,907,706 5.43

17,132,499 Legal & General Japan Index Trust 
'R' Inc1 9,429,728 8.67

1,483,872 Legal & General Pacific Index Trust 
'R' Inc1 1,660,453 1.53

16,997,887 15.63

Emerging Markets 
— 1.78% (1.64%) 

3,288,035 Legal & General Global Emerging 
Markets Index Fund 'L' Inc1 1,933,036 1.78

Global 
— 3.45% (4.83%) 

5,916,146 Legal & General Dynamic Bond 
Trust 'L' Inc1 3,757,936 3.45
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Holding/ 
Nominal 

Value Investment

Market 
value 

£

% of 
Net 

Assets

Test
FORWARD CURRENCY CONTRACTS 
— 0.01% (0.19%) Test Test

JPY(225,625,000) 
GBP1,524,014

Sold Japanese Yen 
for Sterling (Expires 15/11/2017)1 15,482 0.01

USD(4,199,100) 
GBP3,190,098

Sold US Dollars 
for Sterling (Expires 15/11/2017)1 (11,831) (0.01)

EUR(1,360,000) 
GBP1,215,382

Sold Euro 
for Sterling (Expires 15/11/2017)1 12,768 0.01

16,419 0.01

FUTURES CONTRACTS 
— -0.16% (0.06%) 

(25) EMINI S&P 500 Future Expiry 
December 2017 (119,326) (0.11)

56 Euro Stoxx 50 Future Expiry 
December 2017 98,728 0.09

3 FTSE 100 Index ICF Future Expiry 
December 2017 5,932 0.01

(3) Mini MSCI Emerging Market Future 
Expiry December 2017 (3,544) —

(11) TOPIX Future Expiry December 2017 (158,217) (0.15)

(176,427) (0.16)

Portfolio of investments2 106,517,291 97.92

Net other assets 2,260,862 2.08

Total net assets £108,778,153 100.00%

1 Unlisted securities are valued at the Manager’s best assessment of their fair and 
reasonable value.

2 Including investment liabilities.

Total purchases for the period: £nil.

Total sales for the period: £5,208,494.
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Statement of Total Return
For the period ended 6 November 2017

06/11/17 06/11/16
£ £ £ £

Income

Net capital gains    6,175,058    9,493,477

Revenue    1,516,819    1,514,552

Expenses    (853,565)    (869,971)

Interest payable  
and similar charges    (326)    (67,922)

Net revenue  
before taxation    662,928    576,659

Taxation    –    –

Net revenue  
after taxation for the period    662,928    576,659

Total return  
before distributions    6,837,986    10,070,136

Distributions    (662,928)    (576,659)

Change in net assets  
attributable to Unitholders  
from investment activities    £6,175,058    £9,493,477

Statement of Change in Net Assets attributable to  
Unitholders  for the period ended 6 November 2017

06/11/17 06/11/16
£ £ £ £

Opening net assets  
attributable to Unitholders    107,054,383    95,870,107

Amounts received on  
issue of units    1,210,543    1,022,473

Amounts paid on  
cancellation of units    (6,169,058)    (5,518,652)

   (4,958,515)    (4,496,179)

Change in net assets  
attributable to Unitholders 
from investment activities    6,175,058    9,493,477

Retained distributions on  
accumulation units    507,201    442,029

Unclaimed distributions    26    –

Closing net assets  
attributable to Unitholders    £108,778,153    £101,309,434

The difference between the opening net assets and the comparative closing net assets is 
the movement in the second half  of  the year.
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Balance Sheet as at 6 November 2017

06/11/17 06/05/17
£ £

ASSETS

Fixed assets:

Investments    106,810,209    105,659,489

Current assets:

Debtors    707,902    529,006

Cash and bank balances    2,087,795    1,342,036

Total assets    109,605,906    107,530,531

LIABILITIES

Investment liabilities    (292,918)    (38,097)

Creditors:

Bank overdrafts    (50,125)    (95,605)

Distributions payable    (141,241)    (24,220)

Other creditors    (343,469)    (318,226)

Total liabilities    (827,753)    (476,148)

Net assets attributable  
to Unitholders    £108,778,153    £107,054,383
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  1.   Statement of Compliance
The Financial Statements have been prepared in compliance with UK Financial 
Reporting Standard 102 (FRS 102) and in accordance with the Statement of  
Recommended Practice for UK Authorised Funds issued by the Investment 
Association in May 2014 (2014 SORP). 

  2.   Accounting Policies
The accounting policies applied are consistent with the most recent annual 
Financial Statements.

  (a) Basis of Preparation
The Financial Statements have been prepared on a going concern basis, under the 
historical cost convention as modified by the revaluation of  certain financial assets 
and liabilities measured at fair value through profit or loss.
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Trust Information

Net Asset Values and Units in Issue

Class
Net Asset 
Value (£) Units in Issue

Net Asset 
Value per 

Unit (p)
R-Class test
Distribution Units 3,989,324 1,529,657 260.80
Accumulation Units 7,602,380 2,453,555 309.85
E-Class test
Distribution Units 19,293,530 7,397,881 260.80
Accumulation Units 77,112,041 24,886,617 309.85
F-Class test
Distribution Units 528 201 262.69
Accumulation Units 59,344 18,496 320.85
I-Class test
Distribution Units 242,375 92,199 262.88
Accumulation Units 478,631 146,348 327.05

Past performance is not a guide to future performance.

The price of units and any income from them may go down as well as up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Ongoing Charges Figures
6 Nov 17 6 May 17

R-Class test 1.56% 1.71%
E-Class test 1.56% 1.71%
F-Class test 1.06% 1.06%
I-Class test 0.82% 0.82%

The Ongoing Charges Figure (OCF) is the ratio of  the Trust's total disclosable costs 
(excluding overdraft interest) and all costs suffered through holdings in underlying 
Collective Investment Schemes, to the average net assets of  the Trust.

The OCF is intended to provide a reliable figure which gives the most accurate measure 
of  what it costs to invest in a trust and is calculated based on the last period's figures.
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Trust Information continued

Distribution Information
R-Class 
The distribution payable on 6 January 2018 is 1.5553p per unit for distribution units and 
1.8362p per unit for accumulation units.

E-Class 
The distribution payable on 6 January 2018 is 1.5553p per unit for distribution units and 
1.8362p per unit for accumulation units.

F-Class 
The distribution payable on 6 January 2018 is 2.2636p per unit for distribution units and 
2.7426p per unit for accumulation units.

I-Class 
The distribution payable on 6 January 2018 is 2.5813p per unit for distribution units and 
3.1800p per unit for accumulation units.
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Risk and Reward Profile

1 2 3 4 5 6 7

Lower risk Higher risk

Potentially lower rewards Potentially higher rewards

• This risk and reward profile is based on historical data which may not be a reliable 
indication of  the Trust's risk and reward category in the future. 

• The category is based on the rate at which the value of  the Trust has moved up 
and down in the past.

• This Trust is in category four because it invests, through other funds, in company 
shares which generally provide higher rewards and higher risks, and has some 
exposure to investment grade bonds which generally provide lower rewards and 
lower risks.

• The Trust's category is not guaranteed to remain the same and may change over 
time.

• Even a trust in the lowest category is not a risk free investment.
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Constitution
Launch date: 28 September 1990

Period end dates for distributions: 6 May, 6 November

Distribution dates: 6 July, 6 January

Minimum initial lump sum 
investment: R-Class £500

E-Class £100,000
F-Class* £500
I-Class £1,000,000

Minimum monthly contributions: R-Class £50
E-Class N/A
F-Class* £50
I-Class N/A

Valuation point: 12 noon

Fund management fees: R-Class 1.55%
E-Class 1.55%
F-Class* 1.06%
I-Class 0.82%

Initial charges: R-Class Nil†
E-Class Nil
F-Class* Nil
I-Class Nil

*  F-Class units are only available to:

(i) investors who have received advice from authorised intermediaries and platforms 
in relation to their investment in units in the Trust and

(ii) authorised intermediaries or distributors who the Manager reasonably considers 
will adequately bear the costs of  marketing to and acquiring investors at no or 
limited cost to the Manager, and to whom the Manager has confirmed that such 
distributer or investor meets the criteria for investment in such units.

†  With effect from 6 June 2017 – see Significant Changes on page 14.

Pricing and Dealing
The prices are published on the internet at 
www.legalandgeneral.com/investments/fund-information/daily-fund-prices 
immediately after they become available.

Dealing in units takes place on a forward pricing basis, from 8:30am to 6:00pm, Monday 
to Friday.

Buying and Selling Units
Units may be bought on any business day from the Manager or through a financial 
adviser by completing an application form or on the internet at 
www.legalandgeneral.com. Units may normally be sold back to the Manager on any 
business day at the bid price calculated at the following valuation point.
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ISA Status 
This Trust may be held within this tax advantaged savings arrangement. The favourable 
tax treatment of  ISAs may not be maintained. For full written information, please 
contact your usual financial adviser or ring 0370 050 0955.

Call charges will vary. We may record and monitor calls.

Prospectus and Manager’s Reports
The Manager will send to all persons on the Unitholder Register annual and interim 
short form reports. 

Copies of  the Prospectus and the most recent annual or interim reports are available 
free of  charge by telephoning 0370 050 0955 or by writing to the Manager.

Do you have difficulty in reading information in print because of  a disability? If  so, we 
can help. We are able to produce information for our clients in large print and braille. If  
you would like to discuss your particular requirements, please contact us on
0370 050 0955.

Significant Changes
Removal of Initial Commission
With effect from 6 June 2017, initial commission will no longer be paid on the Trust. 
The initial commission was intended to reflect the costs incurred by the product 
provider and the intermediary for setting up and selling the business, however,  
Legal & General no longer consider it appropriate to continue to pay commission on 
such transactions.

Removal of the Initial Charge for R-Class  
With effect from 6 June 2017, the initial charge for R-Class units has been removed. 
Prior to this change, the initial charge was 5%. The removal of  the initial charge 
will provide better value for investors, as there is no longer a cost of  setting up the 
investment.

Change in Fund Management Fee (FMF)  
With effect from 6 June 2017, the FMF for R-Class and E-Class units have been 
reduced from 1.71% to 1.55%.  
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Authorised Fund Manager
Legal & General (Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
Telephone: 0370 050 3350
Authorised and regulated by the Financial Conduct Authority

Directors of the Manager
R. M. Bartley
A. J. C. Craven
S. Hynes 
H. Solomon
S. D. Thomas
L. W. Toms
A. R. Toutounchi*
M. J. Zinkula

*Non-executive Director

Secretary
J. McCarthy 

Registrar
Legal & General (Unit Trust Managers) Limited
P.O. Box 6080,
Wolverhampton WV1 9RB
Authorised and regulated by the Financial Conduct Authority

Dealing: 0370 050 0956
Enquiries: 0370 050 0955
Registration: 0370 050 0955

Call charges will vary. We may record and monitor calls.

Trustee 
Northern Trust Global Services Limited
Trustee and Depositary Services
50 Bank Street,
Canary Wharf,
London E14 5NT

Authorised by the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority 

Independent Auditors
PricewaterhouseCoopers LLP 
7 More London Riverside 
London SE1 2RT 

Investment Adviser
Legal & General Investment Management Limited
One Coleman Street,
London EC2R 5AA
Authorised and regulated by the Financial Conduct Authority
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