
Distribution Number 49

Legal & General Mixed Investment 40-85% Fund 

Interim Manager's Report
for the period ended
31 March 2020 
(Unaudited)





Contents

Page Number

1

Manager's Investment Reportempty  2

Authorised Status  5

Directors’ Statement 5

Portfolio Statement 6

Statement of  Total Return 9

Statement of  Change in Net Assets  
attributable to Unitholders 9

Balance Sheet 10

Notes to the Financial Statements 11

Fund Information 12

Risk and Reward Profile 14

General Information  15



2

Manager's Investment Report

empty

Investment Objective and Policy
The objective of  the Fund is to provide a combination of  growth and income.  

The Fund is actively managed and will have exposure to shares in companies,  
bonds (both corporate and government), money market instruments (such as  
treasury bills), cash, deposits and indirectly to property and alternative asset classes 
(such as commodities). The shares in companies and bonds may represent all  
economic sectors and geographical areas. 

The Fund will have exposure of  between 40% and 85% to shares in companies.  
The remaining portfolio will have higher exposure to bonds than to the other asset 
classes.

To obtain exposure to shares in companies, bonds, money market instruments and cash, 
the Manager may invest directly and/or in collective investment schemes (both active 
and index tracker) including those which are operated by the Manager or an associate 
of  the Manager. At times the Fund may be fully invested in collective investments 
schemes only or direct investments only.

The Fund may only use derivatives for the purposes of  Efficient Portfolio Management 
purposes.

Manager's Investment Report
During the period under review, the published price of  the Fund’s R-Class accumulation 
units fell by 15.64%. The Fund under-performed its peer group over the period, with 
funds in the Investment Association Mixed Investment 40-85% Sector delivering and 
average return of  -13.65% (source: Lipper Hindsight). 

Past performance is not a guide to future performance. 

The value of investments and any income from them may go down as well as 
up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Market/Economic Review
Global equity indices posted a negative return over the 6-month review period.  
Towards the end of  2019, geopolitical risks were perceived to have diminished, in the 
short term at least, with progress made towards a ‘phase one’ deal between the US and 
China, and a decisive victory for the Conservative party in the UK general election. 
Consequently, equity markets received a boost to what was already shaping up to be a 
positive calendar year.

In 2020 the mood altered swiftly, on account of  the dispute over oil supply between 
Russia and Saudi Arabia, which caused the price of  oil to plummet, and due to the 
increasing spread of  the Coronavirus and the drastic measures taken in many  
countries across the world in order to contain it. Equity markets fell dramatically  
from mid-February to mid-March, beginning to recover only at the end of  March 
following significant fiscal and monetary stimulus in many leading economies.  
Significant uncertainties remain. 

Government bond yields in the US, UK and Europe remained range-bound for 
much of  the period, before experiencing extreme volatility during March amid the 
Coronavirus outbreak, ending the period significantly lower. Investment grade credit 
spreads were likewise reasonably stable until March, when they rose significantly to 
levels last seen during the financial crisis. High yield bonds and emerging market debt 
were more severely affected by both the oil price drop and the Coronavirus market 
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reaction, reflecting market expectations of  higher levels of  defaults in these areas.

Fund Review
The Mixed Investment 40-85% Fund delivered a negative return over the period.  
On account of  the contrasting macroeconomic backdrop in the final quarter of  
2019 compared to the first quarter of  2020, the commentary treats these two periods 
separately.

In the final quarter of  2019, the main positive contributions to performance came from 
currency hedging into the Pound, equities (in particular UK equities), and global credit. 
Listed infrastructure, REITs and emerging market debt detracted from performance.

In terms of  positioning, we increased our exposure to European cyclical sectors and 
reduced our exposure to defensives. This reflected the fact that relative valuations had 
become quite stretched in favour of  cyclicals, recession risks had reduced somewhat, 
and there is the prospect of  a short-term improvement in global manufacturing.  
We also tactically reduced equities, reflecting the stronger performance of  the asset class 
against the backdrop of  a negative overall risk environment which prevailed at the end 
of  2019.

On the fixed income side, we added duration in Japan, as yields were attractive versus 
other developed markets. In addition, we sold our Portuguese government bonds, as 
they were no longer trading at a premium to their corporate equivalents, in favour of  
German bunds. Yields on German bunds were up significantly from their summer 
lows and offered attractive yield carry relative to the European Central Bank’s negative 
deposit rate.

The first quarter of  2020 unfolded against a very different backdrop. The Fund 
delivered a negative return over this quarter. The main detractors from performance 
came from equities (in particular UK, Europe ex-UK and US equities) and listed real 
estate. Sovereign bonds and overseas currency exposure added to performance.

As the Coronavirus sell-off  began, we reduced the level of  equity exposure in keeping 
with our more negative stance on risk assets over the medium term. Subsequently 
we have switched our medium-term stance to neutral as valuations have improved, 
although we remain tactically cautious on equities. We trimmed our overweight to  
the Nasdaq within US equities following strong performance.

The volatility in bond markets provided scope for tactical reallocations across regions as 
well as maturity; over the quarter we added South Korean bond exposure and removed 
Japanese bonds, and net increased our duration. We increased our exposure to credit 
(global and UK) through early/mid-March, as higher credit yield spreads over sovereign 
bonds and central bank purchases of  corporate bonds create the conditions for 
stronger performance going forward. Finally, we increased our hedging into the Pound 
as Sterling dipped towards 1.15 Dollar, normalising this exposure after the Pound 
recovered.

Outlook
Our view on the spread of  the virus and market reaction informs much of  our current 
positioning. We remain wary on the outlook for risk assets like global equities, given the 
large uncertainty over the economic impact of  the coronavirus and our concerns over 
the knock-on effect on earnings. Over the medium term, however, we are neutral as we 
think valuations have improved significantly.

Fiscal and monetary policymakers have undertaken truly impressive interventions 
around the world. However, while these actions have made the tail risk of  a truly 
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systemic crisis much less likely, they can neither stop the virus nor erase the economic 
impact of  those measures deployed against it. 

We remain cautious in the short term, even amid rallies in risk assets. In terms of  
duration, we are neutral in the short term. We expect central banks to keep yields low 
as they seek to prop up economies. Over the medium term, we expect yields to rise 
as the world returns to ‘normality’. Finally, we are positive on investment grade credit 
and global high yield, having upgraded our stance after spreads widened substantially. 
Although we expect defaults to pick up, support from policymakers should help 
cushion bond-holders while carry is attractive.  

Important note from the Manager
Since January 2020, global financial markets have been affected by the COVID-19 
coronavirus. The impact on the Company will take longer to assess; however, the 
Company has enacted its business continuity plans, with a large number of  staff  
working remotely. Our technology and IT infrastructure supports large scale remote 
working, with our Investment Management Teams able to work in a `business as usual' 
manner. We remain in regular contact with all key suppliers and we continue to monitor 
this situation closely.

The virus has caused major uncertainty and disruption to businesses and everyday 
life. Financial markets have reacted sharply to this news, with concerns regarding the 
economic impact this may have on a global scale. The long-term impact on the global 
economy and markets will depend upon the overall scale and the duration of  the 
outbreak, as well as on the actions taken by governments and central banks.

 

Legal & General Investment Management Limited
(Investment Adviser) 
1 May 2020
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Authorised Status
This Fund is an Authorised Unit Trust Scheme as defined in section 243 of  the 
Financial Services and Markets Act 2000 and is a UCITS Retail Scheme within the 
meaning of  the FCA Collective Investment Schemes sourcebook.

Directors’ Statement
We hereby certify that this Manager's Report has been prepared in accordance with the 
requirements of  the FCA Collective Investment Schemes sourcebook.

      
A. J. C. Craven     L. W. Toms
(Director)     (Director)

      
Legal & General (Unit Trust Managers) Limited
21 May 2020
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Portfolio Statement as at 31 March 2020
All investments are in ordinary shares or collective investment schemes unless otherwise 
stated. The percentages in brackets show the equivalent holdings at 30 September 2019. 

  

Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

TestEQUITIES — 0.00% (0.00%) Test Test
175,000 William Ransom & Son1 — —

GOVERNMENT BONDS 
— 0.00% (1.00%) 
FUNDS INVESTED IN SHARES 
— 67.22% (73.54%) 

24,207,396 Legal & General European Index 
Trust 'I' Inc1 58,678,729 11.87

51,977,020 Legal & General Global Emerging 
Markets Index Fund 'L' Inc1 25,146,482 5.09

41,872,664 Legal & General Global 
Infrastructure Index Fund 'L' Inc1 23,921,853 4.84

45,452,137 Legal & General Global Real Estate 
Dividend Index Fund 'L' Inc1 23,262,404 4.70

55,363,275 Legal & General Japan Index Trust 
'I' Inc1 27,083,714 5.48

24,899,834 Legal & General Pacific Index Trust 
'I' Inc1 21,822,214 4.41

56,998,750 Legal & General UK Index Trust 'L' 
Inc1 71,134,440 14.38

64,263,577 Legal & General UK Mid Cap Index 
Fund 'L' Inc1 25,049,942 5.07

13,333,680 Legal & General US Index Trust 'I' 
Inc1 56,294,798 11.38

332,394,576 67.22

FUNDS INVESTED IN INTEREST 
BEARING SECURITIES 
— 21.98% (19.79%) 

48,461,087 Legal & General Emerging Markets 
Government Bond (Local Currency) 
Index Fund 'L' Inc1 25,127,074 5.08

60,145,579 Legal & General Emerging Markets 
Government Bond (US$) Index Fund 
'L' Inc1 31,714,764 6.41

42,989,239 Legal & General High Income Trust 
'I' Inc1 16,623,939 3.36

17,199,482 Legal & General Sterling Corporate 
Bond Index Fund 'L' Inc1 9,796,825 1.98

20,065,458 LGIM Global Corporate Bond Fund 
'B' Acc1 25,463,066 5.15

108,725,668 21.98

FUTURES CONTRACTS 
— 0.09% (-0.11%) 

31 Euro-Bund Future Expiry June 2020 (54,449) (0.01)
32 Euro-OAT Future Expiry June 2020 (128,297) (0.03)
54 Korea 10 Year Future Expiry June 

2020 (9,231) —
158 E-Mini Russell 2000 Index Future 

Expiry June 2020 (288,399) (0.06)
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Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

TestFUTURES CONTRACTS — (cont.) Test Test
(15) E-Mini S&P 500 Index Future Expiry 

June 2020 (16,885) —
731 Euro STOXX 200 Index Future Expiry 

June 2020 1,142,619 0.23
(299) Euro STOXX 50 Index Future Expiry 

June 2020 (516,301) (0.10)
(52) FTSE 100 Index Future Expiry June 

2020 (87,083) (0.02)
(12) FTSE 250 Index Future Expiry June 

2020 (32,740) (0.01)
62 MSCI Emerging Markets Index 

Future Expiry June 2020 120,861 0.02
23 NASDAQ 100 E-Mini Future Expiry 

June 2020 276,323 0.06
54 STOXX 600 Automobiles & Parts 

Future Expiry June 2020 92,037 0.02
76 STOXX 600 Basic Resources Future 

Expiry June 2020 108,392 0.02
29 STOXX 600 Chemicals Future Expiry 

June 2020 102,754 0.02
58 STOXX 600 Construction & Materials 

Future Expiry June 2020 154,172 0.03
(38) STOXX 600 Food & Beverage Future 

Expiry June 2020 (116,949) (0.02)
50 STOXX 600 Industrial Goods & 

Services Future Expiry June 2020 97,803 0.02
(33) STOXX 600 Personal & Household 

Goods Future Expiry June 2020 (129,392) (0.03)
(33) STOXX 600 Personal & Household 

Goods Future Expiry June 2020 (165,383) (0.03)
(110) STOXX 600 Telecommunications 

Future Expiry June 2020 (131,626) (0.03)
115 STOXX 600 Travel & Leisure Future 

Expiry June 2020 156,905 0.03
(83) STOXX 600 Utilities Future Expiry 

June 2020 (110,414) (0.02)
28 TOPIX Future Expiry June 2020 39,238 0.01
57 AUD/USD Currency Future Expiry 

June 2020 (174,254) (0.04)
(51) CAD/USD Currency Future Expiry 

June 2020 78,408 0.02
(90) CHF/USD Currency Future Expiry 

June 2020 186,809 0.04
(102) EUR/GBP Currency Future Expiry 

June 2020 (108,627) (0.02)
(228) EUR/USD Currency Future Expiry 

june 2020 681,482 0.14
1,648 GBP/USD Currency Future Expiry 

June 2020 (419,565) (0.09)
(53) JPY/USD Currency Future Expiry 

June 2020 135,708 0.03
159 MXN/USD Currency Future Expiry 

june 2020 (291,305) (0.06)
102 RUB/USD Currency Future Expiry 

june 2020 (235,388) (0.05)
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Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

TestFUTURES CONTRACTS — (cont.) Test Test
603 USD/KRW Currency Future Expiry 

june 2020 94,765 0.02

451,988 0.09

Portfolio of investments2,3 441,572,232 89.29

Net other assets4 52,981,619 10.71

Total net assets £494,553,851 100.00%

1 Unlisted securities are valued at the Manager’s best assessment of their fair and 
reasonable value.

2 Including investment liabilities.
3 All investments are admitted to an official stock exchange unless otherwise stated.
4 Includes shares in the LGIM Sterling Liquidity Fund Class 1 to the value of £28,051,429 

which is shown as a cash equivalent in the balance sheet of the Fund.

Total purchases for the period: £3,113,589.

Total sales for the period: £48,429,911.
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Statement of Total Return
for the period ended 31 March 2020

31/03/20 31/03/19 

£ £ £ £

Income

Net capital losses    (97,748,083)    (7,431,320)

Revenue    8,607,514    8,539,038

Expenses    (2,081,174)    (2,282,314)

Interest payable  
and similar charges    (116,835)    (33,481)

Net revenue  
before taxation    6,409,505    6,223,243

Taxation    (354,798)    (90,042)

Net revenue  
after taxation for the period    6,054,707    6,133,201

Total return  
before distributions    (91,693,376)    (1,298,119)

Distributions    (6,063,051)    (6,133,201)

Change in net assets  
attributable to Unitholders  
from investment activities    £(97,756,427)    £(7,431,320)

Statement of Change in Net Assets attributable to  
Unitholders for the period ended 31 March 2020

31/03/20 31/03/19
£ £ £ £

Opening net assets  
attributable to Unitholders    620,049,947    600,351,599

Amounts received on  
issue of units    7,775,314    27,749,738

Amounts paid on  
cancellation of units    (41,298,955)    (20,253,871)

   (33,523,641)    7,495,867

Change in net assets  
attributable to Unitholders 
from investment activities    (97,756,427)    (7,431,320)

Retained distributions on  
accumulation units    5,783,972    6,208,060

Closing net assets  
attributable to Unitholders    £494,553,851    £606,624,206

The difference between the opening net assets and the comparative closing net assets is 
the movement in the second half  of  the year.
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Balance Sheet as at 31 March 2020

31/03/20 30/09/19
£ £

ASSETS

Fixed assets:

Investments    444,588,520    585,574,966

Current assets:

Debtors    1,200,479    1,540,691

Cash and bank 
balances    24,503,159    19,324,064

Cash equivalents    28,051,429    16,834,955

Total assets    498,343,587    623,274,676

LIABILITIES

Investment liabilities    (3,016,288)    (1,368,489)

Creditors:

Bank overdrafts    (62,045)    (44,017)

Distributions payable    (26,128)    (33,811)

Other creditors    (685,275)    (1,778,412)

Total liabilities    (3,789,736)    (3,224,729)

Net assets attributable  
to Unitholders    £494,553,851    £620,049,947
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  1.   Statement of Compliance
The Financial Statements have been prepared in compliance with UK Financial 
Reporting Standard 102 (FRS 102) and in accordance with the Statement of  
Recommended Practice for UK Authorised Funds issued by the Investment 
Management in May 2014 (2014 SORP). 

  2.   Accounting Policies
The accounting policies applied are consistent with the most recent annual 
Financial Statements.

  (a) Basis of Preparation
The Financial Statements have been prepared on a going concern basis, under 
the historical cost convention as modified by the revaluation of  certain financial 
assets and liabilities measured at fair value through profit or loss. In making this 
assessment, and in response to COVID-19, the Manager has considered, amongst 
other things, factors such as Fund size, cash flows through the Fund and Fund 
liquidity.
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Fund Information

Net Asset Values and Units in Issue

Class
Net Asset 
Value (£) Units in Issue

Net Asset 
Value per 

Unit (p)
R-Class test
Distribution Units 947,266 502,607 188.47
Accumulation Units 214,774,213 80,200,665 267.80
F-Class test
Accumulation Units 107,898 38,357 281.30
M-Class test
Distribution Units 224,084 118,713 188.76
Accumulation Units 6,716,123 2,308,859 290.88
I-Class test
Distribution Units 791,326 1,499,455 52.77
Accumulation Units 15,843,016 25,914,434 61.14
C-Class test
Accumulation Units 218,407,012 354,067,304 61.69
D-Class test
Distribution Units 341,249 646,723 52.77
Accumulation Units 7,019,061 11,808,985 59.44
L-Class test
Accumulation Units 29,382,603 67,060,266 43.82

Past performance is not a guide to future performance.

The price of units and any income from them may go down as well as up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Ongoing Charges Figures

31 Mar 20 30 Sep 19
R-Class test 1.20% 1.21%
F-Class test 0.54% 0.55%
M-Class test 0.36% 0.37%
I-Class test 0.46% 0.47%
C-Class test 0.30% 0.31%
D-Class test 0.95% 0.96%
L-Class test 0.05% 0.09%

The Ongoing Charges Figure (OCF) is the ratio of  the Fund's total disclosable costs 
(excluding overdraft interest) and all costs suffered through holdings in underlying 
Collective Investment Schemes, to the average net assets of  the Fund.

The OCF is intended to provide a reliable figure which gives the most accurate measure 
of  what it costs to invest in a fund and is calculated based on the last period's figures.
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Distribution Information
R-Class 
The distribution payable on 31 May 2020 is 1.8526p per unit for distribution units and 
2.6067p per unit for accumulation units.

F-Class 
The distribution payable on 31 May 2020 is 3.4786p per unit for accumulation units.

M-Class 
The distribution payable on 31 May 2020 is 2.4979p per unit for distribution units and 
3.8059p per unit for accumulation units.

I-Class 
The distribution payable on 31 May 2020 is 0.6770p per unit for distribution units and 
0.7755p per unit for accumulation units.

C-Class 
The distribution payable on 31 May 2020 is 0.8219p per unit for accumulation units.

D-Class 
The distribution payable on 31 May 2020 is 0.5720p per unit for distribution units and 
0.6375p per unit for accumulation units.

L-Class 
The distribution payable on 31 May 2020 is 0.6224p per unit for accumulation units.

Fund Information continued
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Risk and Reward Profile

1 2 3 4 5 6 7

Lower risk Higher risk

Potentially lower rewards Potentially higher rewards

• The Risk and Reward Indicator table demonstrates where the Fund ranks in terms 
of  its potential risk and reward. The higher the rank the greater the potential 
reward but the greater the risk of  losing money. It is not guaranteed to remain the 
same and may change over time. It is based on historical data and may not be a 
reliable indication of  the future risk profile of  the Fund. The shaded area in the 
table above shows the Fund’s ranking on the Risk and Reward Indicator.

• The Fund is in category four because the mix of  different asset types in which 
the Fund invests has a balancing effect on the rate at which the Fund share price 
moves up and down. This type of  fund is generally considered to be higher 
risk than one investing only in bonds and lower risk than one investing only in 
company shares.

• Even a fund in the lowest category is not a risk free investment.
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Constitution
Launch date: 2 January 1996

Period end dates for distributions: 31 March, 30 September

Distribution dates: 31 May, 30 November

Minimum initial lump sum 
investment: R-Class £20

F-Class* £20
M-Class** £1,000,000
I-Class £1,000,000
C-Class*** £100,000,000
D-Class £100
L-Class† £100,000

Valuation point: 3pm

Fund management fees: R-Class Annual 1.20%
F-Class* Annual 0.54%
M-Class** Annual 0.36%
I-Class Annual 0.46%
C-Class*** Annual 0.30%
D-Class Annual 0.95%
L-Class† 
 

Annual 0.05% (0.08% 
prior to 23 April 2020)

Initial charges: Nil for all existing unit classes

* Class F units are available to:

(i) investors who have received advice from authorised intermediaries, platforms or 
other distributors in relation to their investment in units in the Fund; and

(ii) distributors who the Manager reasonably considers will adequately bear the costs 
of  marketing to and acquiring investors at no or limited cost to the Manager, and 
to whom the Manager has confirmed that such distributor or investor meets the 
criteria for investment in such units.

**  Class M units are only available to existing investors holding Class I units in the 
Fund as at 30 June 2014.

***  Class C units are available to certain eligible investors who meet the criteria for 
investment in such units as outlined in the share class policy of  the Manager,  
which is available to investors in the C-Class upon request. Where investors in 
the C-Class no longer continue to meet the criteria for investment in such units, 
further investment in such units may not be permitted.

†  Class L units are only available to other Legal & General funds and/or companies 
which have entered into an agreement with the Manager or an affiliate of  the 
Manager.

Pricing and Dealing
The prices are published on the internet at  
www.legalandgeneral.com/investments/fund-information/daily-fund-prices 
immediately after they become available.

Dealing in units takes place on a forward pricing basis, from 8:30am to 6:00pm, Monday 
to Friday.
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Buying and Selling Units
Units may be bought on any business day from the Manager or through a financial 
adviser by completing an application form or on the internet at  
www.legalandgeneral.com. Units may normally be sold back to the Manager on any 
business day at the bid price calculated at the following valuation point.

ISA Status 
This Fund may be held within this tax advantaged savings arrangement. The favourable 
tax treatment of  ISAs may not be maintained. For full written information, please 
contact your usual financial adviser or ring 0370 050 0955.

Call charges will vary. We may record and monitor calls.

Prospectus and Manager’s Reports 
Copies of  the Prospectus and the most recent annual or interim reports are available 
free of  charge by telephoning 0370 050 0955 or by writing to the Manager.

Do you have difficulty in reading information in print because of  a disability? If  so, we 
can help. We are able to produce information for our clients in large print and braille. If  
you would like to discuss your particular requirements, please contact us on
0370 050 0955.

Significant Changes
Closure of F-Class Units 
As at 12 December 2019, the F-Class Units were closed to new business.

Change in Fund Management Fee (FMF)
With effect from 23 April 2020, the FMF for L-Class units has been reduced from 
0.08% to 0.05%.
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Authorised Fund Manager
Legal & General (Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
Telephone: 0370 050 3350
Authorised and regulated by the Financial Conduct Authority

Directors of the Manager
A. Clare* (appointed 10 September 2019)
E. Cowhey* (appointed 9 October 2019)
A. J. C. Craven
S. Hynes 
H. Morrissey (resigned 18 October 2019)
H. Solomon
L. W. Toms
A. R. Toutounchi*

*Non-executive Director

Secretary
J. McCarthy 

Registrar
Legal & General (Unit Trust Managers) Limited
P.O. Box 6080,
Wolverhampton WV1 9RB
Authorised and regulated by the Financial Conduct Authority

Dealing: 0370 050 0956
Enquiries: 0370 050 0955
Registration: 0370 050 0955
Call charges will vary. We may record and monitor calls.

Trustee 
Northern Trust Global Services SE UK Branch
Trustee and Depositary Services
50 Bank Street,
Canary Wharf,
London E14 5NT

Authorised by the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority 

Independent Auditors
KPMG LLP 
15 Canada Square,
London E14 5GL

Investment Adviser
Legal & General Investment Management Limited
One Coleman Street,
London EC2R 5AA
Authorised and regulated by the Financial Conduct Authority



Authorised and regulated by the 
Financial Conduct Authority
Legal & General
(Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
www.legalandgeneral.com


