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Manager's Investment Report

Investment Objective and Policy
The objective of  the Trust is to provide a combination of  growth and income by 
investing in a broad range of  asset classes through collective investment schemes.

The Trust is actively managed and will have exposure to shares in companies, bonds 
(both corporate and government), cash, deposits and money market instruments (such 
as treasury bills). The shares in companies may represent all economic sectors and 
geographical areas. 

The Trust will have at least 40% exposure to UK assets. These are shares in companies 
that are incorporated, listed, headquartered or which have their principal business 
activities in the UK, bonds (both corporate and government) that are listed or issued 
in the UK, or money market instruments that are listed or issued in the UK. The Trust 
will typically have a higher exposure to shares in companies than bonds and money 
market instruments. The Trust may also invest in cash and permitted deposits.

To obtain exposure to shares in companies, bonds, cash, deposits and money market 
instruments, the Manager will invest in collective investment schemes including those 
which are operated by the Manager or an associate of  the Manager. 

The Trust may only use derivatives for the purposes of  Efficient Portfolio 
Management.

Manager's Investment Report
During the period under review, the bid price of  the Trust’s E-Class accumulation units 
rose by 10.97%.

Past performance is not a guide to future performance. 

The value of investments and any income from them may go down as well as 
up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Market/Economic Review  
Global equity indices rebounded strongly after a turbulent first quarter, when the 
Coronavirus spread throughout Europe and the US, heightening fears of  an imminent 
global economic recession. Confidence amongst investors was restored after central 
banks and governments worldwide announced a range of  monetary and fiscal stimulus 
packages to underpin the global economy. Subsequently, global economic activity has 
gradually picked up led by a strong rebound in the Chinese economy, providing further 
momentum for equity markets. 

US equities rallied strongly over the second quarter to post their highest quarterly 
returns since 1998. The market subsequently recorded a new all-time high in late 
summer, led by the outperformance of  the major technology companies and 
consumer-oriented stocks that have benefited substantially from the rapid growth of  
online retailing. However, US equities relinquished some of  these gains in September 
and October, largely due to political factors. The gridlock in Congress on what the 
next round of  fiscal stimulus would look like, as well as the prospect of  a contested 
result in the November presidential election, unsettled investors. UK equities have been 
disappointing over the period. Continued uncertainty regarding the outcome of  Brexit 
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negotiations with the EU, and the re-imposition of  localised restrictions to contain a 
renewed outbreak of  COVID-19, undermined confidence. Furthermore, European 
equity markets rebounded strongly in the second quarter but have struggled to make 
headway subsequently, unsettled by a resurgence in COVID-19 cases, particularly 
in France and Spain. Asia-Pacific equities extended their recovery from March’s 
Coronavirus-driven slump, outperforming their global counterparts over the six-month 
period. Finally, emerging market equities significantly outperformed their developed 
peers during the period, nevertheless, there was dramatic performance disparity 
between regions. 

Yields in the major government bond markets remained very low throughout the 
period, as interest rate cuts and an extension of  quantitative easing measures from 
the major central banks underpinned government bond markets. However, core 
government bonds have struggled to make headway as investors have focused on the 
prospects of  a recovery in global economic activity during the second half  of  2020, 
favouring higher yielding securities and global equity markets. Conventional gilts ended 
the six-month period lower and there were concerns about the impact of  the UK 
government’s fiscal stimulus programme on the public sector deficit, with a sharp rise in 
borrowing through new gilt issuance forecast for the current financial year.

Trust Review
Against a backdrop of  improved market sentiment, the Trust delivered strong positive 
returns over the review period. Equity positions across all regions contributed positively, 
with the holding in the Legal & General European Trust driving one third of  the gains 
and the exposure to US equities providing an additional tailwind. However, gains were 
marginally tempered by the exposure to UK Gilts. 

In terms of  positioning, the Trust has reduced active exposure in Europe by trimming 
on strength and it also exited the relative position in European Autos on the back of  
outperformance in the market recovery, placing the proceeds in large cap European 
equities. Furthermore, we have sought opportunities to increase our equity exposure 
during market weakness, and have done so in a measured fashion during recent 
short-term dips catalysed by election volatility and COVID-19 ‘second-wave’ concerns.

Outlook
We remain concerned about the risk of  second-waves of  COVID-19, however, there 
is increased optimism around the potential for an effective vaccine by mid-2021. We 
expect the effect of  the renewed set of  lockdowns in Europe to be temporary and 
partially countered by greater fiscal stimulus. With plenty of  room for economies to 
expand as their recoveries unfold, our view on the global economy remains slightly 
positive.

In terms of  systemic risks not captured above, we believe rising debt levels are still a 
concern, but debt servicing is made easier by extremely low interest rates. Geopolitical 
risks remain heightened with on-going tensions between global superpowers. Those 
tensions have been exacerbated by the international blame game over the spread of  
COVID-19. For this reason, we remain slightly negative on systemic risks, but do 
acknowledge that the change of  administration in the White House could have a 
bearing on our outlook.
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We will continue to monitor virus developments and the associated economic 
consequences. Signs of  economic scarring and bankruptcies as a result of  the virus’ 
spread are likely to emerge as emergency fiscal support is withdrawn. With a greater 
awareness of  the effectiveness and potential length of  lockdowns, we remain cautiously 
optimistic on risk assets and we will be looking to add in our equity exposure against 
market weakness.

Legal & General Investment Management Limited
(Investment Adviser) 
30 November 2020

 

Important Note from the Manager
Since January 2020, global financial markets have been affected by the COVID-19 
coronavirus. The impact on the Company will take longer to assess; however, the 
Company has enacted its business continuity plans, with a large number of  staff  
working remotely. Our technology and IT infrastructure supports large scale remote 
working, with our Investment Management Teams able to work in a `business as usual' 
manner. We remain in regular contact with all key suppliers and we continue to monitor 
this situation closely.

The virus has caused major uncertainty and disruption to businesses and everyday 
life. Financial markets have reacted sharply to this news, with concerns regarding the 
economic impact this may have on a global scale. The long-term impact on the global 
economy and markets will depend upon the overall scale and the duration of  the 
outbreak, as well as on the actions taken by governments and central banks.

Legal & General (Unit Trust Managers) Limited
30 November 2020

Manager's Investment Report continued
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Authorised Status
This Trust is an Authorised Unit Trust Scheme as defined in section 243 of  the 
Financial Services and Markets Act 2000 and is a UCITS Retail Scheme within the 
meaning of  the FCA Collective Investment Schemes sourcebook.

Directors’ Statement
We hereby certify that this Manager's Report has been prepared in accordance with the 
requirements of  the FCA Collective Investment Schemes sourcebook.

      
A. J. C. Craven     L. W. Toms
(Director)     (Director)

      
Legal & General (Unit Trust Managers) Limited
22 December 2020
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Portfolio Statement as at 6 November 2020
All investments are in collective investment schemes unless otherwise stated. The 
percentages in brackets show the equivalent holdings at 6 May 2020.

  

Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

Test
COLLECTIVE INVESTMENT SCHEMES 
INVESTING IN: Test Test
United Kingdom  — 40.67% (40.74%) 

6,329,071 Legal & General All Stocks Gilt Index 
Trust 'I' Inc1 8,651,840 9.99

1,278,316 Legal & General UK Equity Income 
Trust 'R' Inc1 487,806 0.56

9,860,670 Legal & General UK Index Trust 'R' 
Inc1 12,976,641 14.99

1,188,230 Legal & General UK Smaller 
Companies Trust 'R' Inc1 9,895,577 11.43

4,526,502 Legal & General UK Special 
Situations Trust 'R' Inc1 3,204,763 3.70

35,216,627 40.67

Continental Europe  
— 19.24% (18.47%) 

2,171,602 Legal & General European Index 
Trust 'R' Inc1 6,282,444 7.26

1,857,627 Legal & General European Trust 
'R' Inc1 10,376,702 11.98

16,659,146 19.24

North America  — 18.46% (18.32%) 
2,923,547 Legal & General US Index Trust 'R' 

Inc1 15,983,034 18.46

Asia Pacific  — 14.47% (14.89%) 
1,102,596 Legal & General Asian Income 

'R' Inc1 4,718,009 5.45
10,782,816 Legal & General Japan Index Trust 

'R' Inc1 6,139,735 7.09
1,483,872 Legal & General Pacific Index Trust 

'R' Inc1 1,676,776 1.93

12,534,520 14.47

Emerging Markets  — 2.36% (2.14%) 
3,288,035 Legal & General Global Emerging 

Markets Index Fund 'L' Inc1 2,044,500 2.36

Global  — 1.21% (1.20%) 
1,784,493 Legal & General Dynamic Bond 

Trust 'L' Inc1 1,044,642 1.21

FORWARD CURRENCY CONTRACTS  
— 0.02% (-0.01%) 

USD(1,805,012) 
GBP1,386,329

Sold US Dollars 
for Sterling (Expires 18/11/2020)1 11,719 0.01

EUR(429,573) 
GBP389,259

Sold Euro 
for Sterling (Expires 18/11/2020)1 564 —

USD(566,116) 
GBP435,000

Sold US Dollars 
for Sterling (Expires 18/11/2020)1 3,873 0.01
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Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

Test
FORWARD CURRENCY CONTRACTS 
— (cont.) Test Test

JPY(24,836,648) 
GBP180,894

Sold Japanese Yen 
for Sterling (Expires 18/11/2020)1 (2,303) —

EUR(494,239) 
GBP447,932

Sold Euro 
for Sterling (Expires 18/11/2020)1 724 —

EUR(817,179) 
GBP740,736

Sold Euro 
for Sterling (Expires 18/11/2020)1 1,319 —

15,896 0.02

FUTURES CONTRACTS  
— -0.07% (0.16%) 

(9) E-Mini S&P 500 Index Future Expiry 
December 2020 (46,985) (0.06)

(53) Euro STOXX 50 Index Future Expiry 
December 2020 48,291 0.06

56 FTSE 100 Index Future Expiry 
December 2020 (63,640) (0.07)

4 MSCI Emerging Markets Index 
Future Expiry December 2020 11,457 0.01

(2) TOPIX Future Expiry December 2020 (8,925) (0.01)

(59,802) (0.07)

Portfolio of investments2 83,438,563 96.36

Net other assets 3,155,391 3.64

Total net assets £86,593,954 100.00%

1 Unlisted securities are valued at the Manager’s best assessment of their fair and 
reasonable value.

2 Including investment liabilities.

Total purchases for the period: £2,421,464.

Total sales for the period: £2,959,340.
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Statement of Total Return
for the period ended 6 November 2020

06/11/20 06/11/19 

£ £ £ £

Income

Net capital gains    8,315,689    1,932,560

Revenue    1,026,565    1,462,162

Expenses    (658,764)    (707,506)

Interest payable  
and similar charges    (767)    (740)

Net revenue  
before taxation    367,034    753,916

Taxation    (844)    (899)

Net revenue  
after taxation for the period    366,190    753,017

Total return  
before distributions    8,681,879    2,685,577

Distributions    (366,198)    (753,017)

Change in net assets  
attributable to Unitholders  
from investment activities    £8,315,681    £1,932,560

Statement of Change in Net Assets attributable to  
Unitholders  for the period ended 6 November 2020

06/11/20 06/11/19
£ £ £ £

Opening net assets  
attributable to Unitholders    78,993,757    91,919,009

Amounts received on  
issue of units    1,122,542    910,071

Amounts paid on  
cancellation of units    (2,116,973)    (4,987,519)

   (994,431)    (4,077,448)

Change in net assets  
attributable to Unitholders 
from investment activities    8,315,681    1,932,560

Retained distributions on  
accumulation units    278,947    566,489

Unclaimed distributions    —    1

Closing net assets  
attributable to Unitholders    £86,593,954    £90,340,611

The difference between the opening net assets and the comparative closing net assets is 
the movement in the second half  of  the year.
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Balance Sheet as at 6 November 2020

06/11/20 06/05/20
£ £

ASSETS

Fixed assets:

Investments    83,560,416    76,032,411

Current assets:

Debtors    456,384    380,159

Cash and bank balances    3,005,855    3,162,105

Total assets    87,022,655    79,574,675

LIABILITIES

Investment liabilities    (121,853)    (269,511)

Creditors:

Bank overdrafts    (4,486)    (78,648)

Distributions payable    (85,145)    (41,039)

Other creditors    (217,217)    (191,720)

Total liabilities    (428,701)    (580,918)

Net assets attributable  
to Unitholders    £86,593,954    £78,993,757
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  1.   Statement of Compliance
The Financial Statements have been prepared in compliance with UK Financial 
Reporting Standard 102 (FRS 102) and in accordance with the Statement of  
Recommended Practice for UK Authorised Funds issued by the Investment 
Association in May 2014 (2014 SORP). 

  2.   Accounting Policies
The accounting policies applied are consistent with the most recent annual 
Financial Statements.

  (a) Basis of Preparation
The Financial Statements have been prepared on a going concern basis, under 
the historical cost convention as modified by the revaluation of  certain financial 
assets and liabilities measured at fair value through profit or loss. In making this 
assessment, and in response to COVID-19, the Manager has considered, amongst 
other things, factors such as Trust size, cash flows through the Trust and Trust 
liquidity.
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Trust Information

Net Asset Values and Units in Issue

Class
Net Asset 
Value (£) Units in Issue

Net Asset 
Value per 

Unit (p)
R-Class test
Distribution Units 4,310,404 1,671,202 257.92
Accumulation Units 7,834,758 2,490,676 314.56
E-Class test
Distribution Units 15,702,514 6,088,058 257.92
Accumulation Units 57,767,149 18,364,537 314.56
F-Class test
Accumulation Units 55,884 16,906 330.56
I-Class test
Distribution Units 197,656 76,011 260.04
Accumulation Units 725,589 213,795 339.39

Past performance is not a guide to future performance.

The price of units and any income from them may go down as well as up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Ongoing Charges Figures
6 Nov 20 6 May 20

R-Class test 1.55% 1.55%
E-Class test 1.55% 1.55%
F-Class test 1.06% 1.06%
I-Class test 0.82% 0.82%

The Ongoing Charges Figure (OCF) is the ratio of  the Trust's total disclosable costs 
(excluding overdraft interest) and all costs suffered through holdings in underlying 
Collective Investment Schemes, to the average net assets of  the Trust.

The OCF is intended to provide a reliable figure which gives the most accurate measure 
of  what it costs to invest in a trust and is calculated based on the last period's figures.
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Distribution Information
R-Class 
The distribution payable on 6 January 2021 is 1.0777p per unit for distribution units and 
1.3097p per unit for accumulation units.

E-Class 
The distribution payable on 6 January 2021 is 1.0774p per unit for distribution units and 
1.3088p per unit for accumulation units.

F-Class 
The distribution payable on 6 January 2021 is 2.1650p per unit for accumulation units.

I-Class 
The distribution payable on 6 January 2021 is 2.0227p per unit for distribution units and 
2.6205p per unit for accumulation units.

Trust Information continued
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Risk and Reward Profile

1 2 3 4 5 6 7

Lower risk Higher risk

Potentially lower rewards Potentially higher rewards

• The Risk and Reward Indicator table demonstrates where the Trust ranks in terms 
of  its potential risk and reward. The higher the rank the greater the potential 
reward but the greater the risk of  losing money. It is not guaranteed to remain the 
same and may change over time. It is based on historical data and may not be a 
reliable indication of  the future risk profile of  the Trust. The shaded area in the 
table above shows the Trust’s ranking on the Risk and Reward Indicator.

• The Trust is in category five because the mix of  different asset types in which 
the Trust invests has a balancing effect on the rate at which the Trust’s unit price 
moves up and down. This type of  trust is generally considered to be higher 
risk than one investing only in bonds and lower risk than one investing only in 
company shares.

• Even a trust in the lowest category is not a risk free investment.
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Constitution
Launch date: 28 September 1990

Period end dates for distributions: 6 May, 6 November

Distribution dates: 6 July, 6 January

Minimum initial lump sum 
investment: R-Class £100

E-Class £100,000
I-Class £1,000,000

Minimum monthly contributions: R-Class £20
E-Class N/A
I-Class N/A

Valuation point: 12 noon

Fund management fees: R-Class 1.55% 
E-Class 1.55% 
F-Class 1.06%
I-Class 0.82%

Initial charges: Nil for all existing unit classes

Pricing and Dealing
The prices are published on the internet at  
www.legalandgeneral.com/investments/funds/prices-and-reports/daily-fund-prices 
immediately after they become available.

Dealing in units takes place on a forward pricing basis, from 8:30am to 6:00pm, Monday 
to Friday.

Buying and Selling Units
Units may be bought on any business day from the Manager or through a financial 
adviser by completing an application form or on the internet at  
www.legalandgeneral.com. Units may normally be sold back to the Manager on any 
business day at the bid price calculated at the following valuation point.

ISA Status 
This Trust may be held within this tax advantaged savings arrangement. The favourable 
tax treatment of  ISAs may not be maintained. For full written information, please 
contact your usual financial adviser or ring 0370 050 0955.

Call charges will vary. We may record and monitor calls.

Prospectus and Manager’s Reports 
Copies of  the Prospectus and the most recent annual or interim reports are available 
free of  charge by telephoning 0370 050 0955 or by writing to the Manager.

Do you have difficulty in reading information in print because of  a disability? If  so, we 
can help. We are able to produce information for our clients in large print and braille. If  
you would like to discuss your particular requirements, please contact us on
0370 050 0955.
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Significant Change
Changes to Pricing Methodology
We have recently reviewed the way we calculate prices for your funds. Following the 
review, we have decided to adopt a standardised way of  pricing funds across most of  
our Unit Trust fund range.

Previously we used four different methods for calculating fund prices. With effect from 
1 December 2020, we have adopted a ‘single swing pricing’ method. 

The move to a standardised pricing method will:

1. Make our pricing simpler; 
2. Make it easier for you to compare prices across our funds; and 
3. Make it easier for you to compare our funds to funds offered by our competitors.

This new pricing method means that on each day all our customers receive the same 
price regardless of  whether they are buying or selling their investments.

If  you’d like to know more about this change and what it means for you, then you can 
visit our website at legalandgeneral.com/swing-pricing. If  you have any questions about 
the change or require further information, please contact us Monday to Friday between 
9.00am and 5:00pm on 0370 050 0955 or email us at investments@landg.com.

Call charges will vary. We may record and monitor calls.



General Information continued

16

Authorised Fund Manager
Legal & General (Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
Telephone: 0370 050 3350
Authorised and regulated by the Financial Conduct Authority

Directors of the Manager
A. Clare* 
E. Cowhey*
A. J. C. Craven
S. Hynes 
H. Solomon
L. W. Toms
A. R. Toutounchi*

*Non-executive Director

Secretary
J. McCarthy 

Registrar
Legal & General (Unit Trust Managers) Limited
P.O. Box 6080,
Wolverhampton WV1 9RB
Authorised and regulated by the Financial Conduct Authority

Dealing: 0370 050 0956
Enquiries: 0370 050 0955
Registration: 0370 050 0955

Call charges will vary. We may record and monitor calls.

Trustee 
Northern Trust Global Services SE UK Branch
Trustee and Depositary Services
50 Bank Street,
Canary Wharf,
London E14 5NT

Authorised by the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority 

Independent Auditor
KPMG LLP 
15 Canada Square,
London E14 5GL

Investment Adviser
Legal & General Investment Management Limited
One Coleman Street,
London EC2R 5AA
Authorised and regulated by the Financial Conduct Authority





Authorised and regulated by the 
Financial Conduct Authority
Legal & General
(Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
www.legalandgeneral.com


